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ENERGY ECONOMICS BOLIVIA 


YPFB OFFICIAL REPORTS ON OIL PRODUCTION, PROSPECTS 
Santa Cruz EL MUNDO in Spanish 16 Oct 81 p 8 


[Excerpt] Daily oil production in our country totals about 23,400 barrels, according 
to the general manager of YPFB [Bolivian Government Oil Deposits], Col Otto Lopez. 
He said that there will be good news for Santa Cruz soon related to the discovery 
of new wells. 


He added that this quantity of oil takes care of national requirements. He came to 
this capital yesterday to view the progress of oil prospecting work in this district 
to make sure that the 1981 operational plan for this sector is carried out. 


The 1981 operational plan includes 19 drillings. "They show already that there are 
good prospects for Santa Cruz," said the YPFB manager. The results are expected in 
about 20 days. 


Recovery of Residuals 


He reported that there are four enterprises interested in the recovery of oil resi- 
duals. However, first,criteria will be issued about those fields that have declined 
and do not have the necessary force to continue producing. 


He said that about 85 percent of the work (secondary recovery) has already been done 
on Monteagudo Field with production estimated at almost 9 million barrels by the end 
of the year. 


Financial Situation 


Asked about the financial situation of YPFB, Colmel Lopez reported that the enter- 
prise shows a profit of approximately 65 million Bolivian pesos for the last 7 
months. 


He added that, in addition, YPFB has contributed 94 millim pesos to the General 
Treasury of the Nation since January. 


Otto Lopez said that the obligations contracted in foreign loans have been met as 
have local obligations. 


He said that the enterprise is now working at 99 percent capacity. 











Sale of Gas 


It is estimated that our country will receive between $600 million and $700 million 
a year from the sale of gas to Brazil once the pipeline is constructed. 


Earlier, the YPFB manager said that the supply for the national market is assured for 
at least 30 years. 


He added that the studies on the gas pipeline to Sao Paulo comtinue on schedule. 
The results of those studies are expected by the middle of 1982. 


Also the work to quantify the gas, initiated 2 months ago, is progressing. 
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ENERGY ECONOMICS BOLIVIA 


NEW OIL WELLS TO INCREASE RESERVES SUBSTANTIALLY 
La Paz PRESENCIA in Spanish 22 Oct 81 p 8 


[Text] The preliminary results of the present drilling of exploratory wells show 
very promising prospects for the future, stated the general manager of YPFB [Boli- 
vian Government 0il Deposits], Col Otto Lopez. 


"In 20 or 25 days, very satisfactory results with the possibility of substantially 
increasing Bolivian oil reserves will be announced," he said in an interview with 
PRESENCIA. 


However, he explained that it is not yet possible to quantify new oil deposits be- 
cause final confirmation work is still being done, especially in the districts of 
Chuquisaca and Tarija. 


There are plans to drill 19 exploratory wells this year, according to YPFB. Ten of 
them are almost finished; the rest will be drilled in the coming weeks. 


Three wells are being drilled now in the regions of Santa Rosa and Yapacani north 
of Santa Cruz Department as part of the project to quantify natimal natural gas 
reserves. 


The other seven wells are being drilled in the regis of Tacobo, Curuyaqui, San 
Roque, Huayco, Bermejo, Tatarenda and Carandaigua in Santa Cruz, Chuquisaca and 
Tarija Departments. 


Wells will be drilled in the immediate future in Cucurenda, Nucupo, San Martin, 
Lagunillas, Cuevo, Montecristo, Remanso and two in Sanandita. 


Colonel Lopez said that YPFB drilling equipment and equipment rented from private 
enterprises are being used. 


He pointed out the efforts of YPFB technicians and workers who, in some cases, work 
under very difficult geographic and climatic conditions. He said: "With very few 
canforts and with great patriotism, the YPFB workers carry out tasks that Will soon 
yield promising results." 


He said that exploratory work will definitely increase next year because YPFB has 
the necessary economic resources. 


With respect to the contracting enterprises, he said that they are carrying out 
their planned exploratory work. Tesoro Company is now drilling a well in the re- 
gion of Suris (Tarija) while Occidental is exploring for oil in the regions of 
Maria (Santa Cruz) and Simbolar (Chuquisaca). 
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ENERGY ECONOMICS 


IMPORTANT HYDROELECTRIC PROJECT TO BE BUILT IN MID-1982 


La Paz ULTIMA HORA in Spanish 17 Oct 81 p 5 


[Text] The Sakhahuaya hydroelectric plant in Sud Yungas Province in La Paz might be 
the largest project in the country. It should begin operations in 1985 and work 
on the project should begin by the middle of 1982. 


Executives of ENDE [Natimal Electricity Enterprise] and INALPRE [National Invest- 


ment Feasibility Studies Institute] signed a loan contract yesterday for $1.3 mil- 
lion fran the IDB 480/SF-BO credit line for study of the final design of the Sakha- 


huaya project. 


Background 


The prefeasibility and feasibility stages have been prepared by ENDE and the UN De- 
velopment Program. 


Now elaboration of the study of the final design is being done by the consulting 
enterprise "Hidroseryice Engenharia de Proyectos Ltda" and a support team from ENDE. 


The study started in July 1981 and will last for 2 years. 


The total cost for the study is about $2,498,255. INALPRE will finance $1.3 mil- 
lio, according to the contract signed yesterday. 


The objective of the Sakhahuaya project is to make up for the predicted shortage of 
electrical energy in 1984-85 in the interconnected system of La Paz-Oruro Coc habamba-= 
Potosi and Sucre. 


It will give the country a larger hydroelectric infrastructure to pranote rural de- 
velopment and improve the standard of living in marginal urban areas and rural 


areas. 


Satisfaction 


The minister of energy and hydrocarbons, engineer Jorge Zamora, expressed his sa- 
tisfaction in the signing of that contract. 


He said that they are waiting for approval of the IDB credit in order to initiate 
the project by the middle of next year and begin operations in 1985. 




















He stated: "This will be a step toward the costruction of large powerplants." 


Executives 


The director of INALPRE, engineer Pastor Saenz, also emphasized the importance of 
the project and ENDE's technical participation in the study. He mentioned the 
scope of the project. 


Engineer Jorge O'Connor D'Arlach, manager of ENDE, also stated his satisfaction in 
the signing of the contract. 


He said that the National Electrificatio Plan drawn up by ENDE has a minimal cost. 
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ENERGY ECONOMICS BOLIVIA 


ICLA PROJECT ON UPPER PILCOMAYO UNDER STUDY 
La Paz PRESENCIA in Spanish 20 Oct 81p 4 


[Text] Potosi, 19 Oct--It was learned here that the Icla hydroelectric project on 
the upper Pilcomayo will be analyzed this week by the southern regional development 
corporations. 


Next Wednesday, 21 October, the presidents of the Chuquisaca and Potosi Development 
Corporations will meet in Sucre. Hours later, the head of Villa Imperial will go 
to the capital to meet with his Tarija colleague. 


Col Victor Lopez Pena of CORDEPO [Development Corporation of Potosi], Gen Lem Kole 
Cueto of CORDECH [Development Corporation of Chuquisaca], Dr Gustavo Navarro of 
CODETAR [Development Corporation of Tarija], their technicians and ENDE [National 
Electricity Enterprise] will analyze several aspects of this project and will adopt 
decisios to stimulate the development of the Icla hydroelectric plant. 


Several development programs in the south are closely tied to the Icla project. 
That is the reason for the growing interest of the Chuquisaca, Tarija and Potosi 
Development Corporations to find the appropriate means to complete the feasibility 
study and the subsequent search for foreign loans for its materializatim. 


After the meetings by the officials of the development corporations, more details 
about the project itself will be learned. Unofficially, it was learned that the 
national government will be asked to make an official statement o the Icla hydro- 
electric plant at the 10 November celebration. 


Icla is on the upper Pilcamayo and can be reached from Sucre or through the Potosi 
region of Turuchipa. It is considered one of the best future energy sources in 
Bolivia. 


It was repeated that Japanese and Canadian enterprises are interested not only in 
doing the feasibility study but also in financing this important project. . 


The Icla project has already been analyzed by civic officials and institutions. 
Chuquisaca, Tarija and Potosi journalists requested an informational trip to the 
regio to objectively learn national opinion about the transfer of this hydroe lec- 
tric plant. There was no trip to Icla by representatives of the press but it was 
felt that, with the renewed interest, they can travel to the upper Pilcomayo. 
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ENERGY ECONOMICS BOLIVIA 


BRIEFS 


CORANI DAM IMPROVEMENT--Cochabamba, 19 Oct--Elevation of Corani Dam and rerouting 
of the Chapare interior highway to achieve a stroger water flow for the generation 
of electrical energy will cost $68 million, according to ENDE [Natimal Electricity 
Enterprise] authorities. ENDE technicians have designed the longest tunnel in the 
country--13 kilometers--for this. It will cost $49 million. Construction of these 
projects will be financed by the IDB and ENDE. Through elevation of the dam, the 
capacity of Corani Lake will increase fran 74 milli cubic meters to more than 140 
million cubic meters. The initial work m the tunnel began in September and should 
end in January 1984. Elevatio of the dam and rerouting the highway that goes 
through there should be completed by the first half of next year. The traditional 
blessing of the project will be held next Saturday, 24 October. The ministers of 
energy, planning, finance, interior and labor will attend. The tunnel, divided 
into two sections of more than 5 kilometers each and a third section of 2 kilome- 
ters, will carry water from the Malaga River and other smaller rivers to Corani 
Lake. This is me of ENDE's most ambitious projects to increase the supply of 
electricity to all the districts in the interior of the country. [Text] [La Paz 
HOY in Spanish 20 Oct 81 p 9] 7717 


HYDROELECTRIC SUPPLY SUFFICIENT--The surplus of hydroelectric energy in the inter- 
connected system insures meeting the demand until 1985, the year when the new Sakha- 
huaya plant should begin functioning. Work on it will begin in the middle of next 
year. According to official reports, studies of the final design of the project 
began in mid-1981 under the Brazilian Hidroservice firm. They will be completed in 
2 years but next year work on this ambitious project can begin. Sakhahwaya will be 
the most important hydroelectric plant in the camtry. It will permit generatim of 
energy to the entire interconnected system of La Paz, Cochabamba, Oruro, Potosi and 
Sucre and will soon reach Santa Cruz and Tarija. According to reports, the installed 
capacity in La Paz is now 113 megawatts while consumptim does not even reach 100 
megawatts. According to what was stated, the surplus will be used in coming years 
until Sakhahuaya begins operating in 1985. It was also learned that the first sums 
Lo begin studies for the Bala project will be budgeted next year. Its implementa- 
‘ion is planned for the end of the decade to meet the increasing energy demands of 
ne country. There are many other miltipurpose plans including San Jacinto in Ta- 
rija, Misicuni in Cochabamba and Icla and Rositas in Santa Cruz. They will also 
nelp insure energy supplies in the coming decades. It was even learned that the 
Bolivian Electrical Rnergy Company has some plans, assuming it continues operating 
in the country. [Text] [La Paz HOY in Spanish 18 Oct 81 pp 6-7] 7717 
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COUNTRY SECTION ARGENTINA 


UIA PRESIDENT FOCUSES ON NEGATIVE RESULTS OF OPEN ECONOMY 
Buenos Aires LA PRENSA in Spanish 1 Nov 81 sec 3 pp 1-2 


‘Text ] "The open economy model that is being tried out in Argentina will appear 
in the annals of economics as a model of how not to proceed to make progress in a 
country,'' claimed Dr Jacques Hirsch, president of the Argentine Industrial Union 
(UIA), in his speech on "The Argentine Open Economy Model" at the monthly luncheon 
of the Argentine Engineers Center. 


When introducing the speaker, the president of the host organization, Alberto R. 
Costantini, stressed "his outstanding qualities'' and expressed "the tremendous 
concern we feel about the present situation, with unemployment, recession, the 
paralyzing of public works, the flight of engineers from the country, and the 
loss of technology." 


‘We are worried,"' he added, "by the talk of a national model at a time when it 
seems as if a war had devastated all the sectors of the economy. Pellegrini and 
the National Constitution of '53 already tried enough national models." 


Then he contended that if a “way to utilize manpower and our technology" is not 
found soon, there may be "a social stampede" of unforeseeable consequences. 


He thus exhorted the representatives of entities such as the Argentine Chamber of 
Construction, the Federation of the Construction Industry, the Pan American Union 
of Engineers Associations and the Argentine Union of Engineers Associations, as 
well as the economists who were present, to “outline a program to mobilize ihe 
nation's economy, to be submitted in the coming months." 


Virtual Civil War 


After pointing out that he had originally decided to talk about the Argentine indus- 
trial profile but had changed his mind because that issue is still being discussed 
"in the Argentine Industrial Union and some parameters must still be clarified *> 
formulate a coherent proposal," he explained that "for this reason 1 chose tne 
topic 'The Argentine Open Economy Model,' because this matter has been and is 
being discussed in relation to the economic policy carried out during the 
1976-1981 5-year period." 


In his opening remarks on this issue, he indicated that “in March 1976 the country 
was immersed in a virtual civil war, in administrative and social chaos, with its 














foreign currency reserves practically depleted and--it is important to note-~a 
clear deterioration of the real income of the working class." 


"Inflation had reached an annual rate of 4,670 percent or more, depending on the 
period you look at. The new authorities, with great sacrifice on their part--even 
human sacrifice--brought order to the country. They undertook and carried out a 
series of public works projects that, among other chings, ensured energy supplies. 
They invested in communications and in oil development, and launched other infra- 
structure projects, because that sector had fallen behind. Five years later, in 
March 1981, the Argentine economy was in the following situation: 


"Foreign currency reserves, which had initially risen to $12 billion, had dropped 
to $5 billion; in the foreign sector the Argentine current account, which had 
shown a surplus of $1.2 billion in 1977 and $1.8 billion in 1978, had a deficit of 
$550 million in 1979, and one of $4.7 billion in 1980; inflation, which had been 
brought down to an annual rate of 80 percent for retail prices in 1980, showed 
clear upward tendencies; the recession in the industrial sector, according to 
some, was the worst of the century, and according to others, the worst in 
Argentine history; the real effective interest rate had reached an annual rate of 
26.6 percent in 1980, which is totally incompatible with any industrial activity; 
there is growing unemployment, at levels unheard of in this country; the Gross 
Industrial Product of 1980 was equal to that of 1973, and dropped sharply in 1980, 
as much as 11 percent in some sectors." 


Fundamental Changes 


Having outlined the conditions caused by the above-mentioned policy, Dr Hirsch 
emphasized that "ic is obvious that a situation of this type woulc demand fundamen- 
tal changes in the economic policy. It is not the UIA's function to draw up alter- 
native economic programs, because there are very good engineers who can do that. 
But at this friendly meeting, I will venture to set forth some general guidelines 
which a new economic program should follow." 


"Argentina is not exactly an underdeveloped country. We are at a high level 
compared to other Latin American countries. It is imperative that we reestablish 
our economic activity on the basis of the stimulation and encouragement of 
productive activity. We must create a productive economy. 


"Between 1975 and 1980,"" he went on, "the wage costs of public administration went 
from $5 billion to $21 billion; that is, the wage costs of the central public admin- 
istration went from 1.5 times our exports, to 3.7 times. We must create a viable 
system to transfer personnel from unproductive state functions to productive 
private functions. In the cases where private enterprise intervenes, or can 
intervene, fulfilling its function normally, it will be difficult to justify the 
state's desire to restrict or annul private activity. 


"The deficit of state enterprises should be eliminated, and those enterprises 
should finance their own operations. The promotion of all exportable production 
should be given top priority in the economic policy. The agriculture sector should 
have the necessary investment capacity, which demands that its production be 
profitable. Basic industry should be promoted, and mechanisms for industrial 

















promotion should be streamlined. The exportation of manufactured and semi-manutac- 
tured goods should be encouraged through a suitable exchange policy and, if neces- 
sary, by utilizing other promotional incentives. 


"A tariff policy should be maintained that will permit the gradual adjustment of 
internal prices and costs to the possibilities of competing on the international 
market, taking advantage of economies of scale. The overvaluation of the Argentine 
peso in comparison with foreign currencies should be eliminated. The guiding princi- 
ple for the entire program should be this: To carry out the program it will be 
necessary for all sectors to engage in a joint effort, without exception. The 
first one to set an example should be the government itself, which should bring 
order to public administration and firmly control fiscal spending. Only in this 
manner will it have the moral authority necessary for the success of the process." 


Earlier Guidelines 


Later, Dr Hirsch remarked that "the diagnosis and guidelines that 1 have just men 
tioned and the final invocation are not, I must confess, my own work. With the 
exception of some numerical data that I brought up to date, everything I outlined 
was taken from the speech given by Minister of Economics Martinez de Hoz, when he 
formulated his economic program on 2 April 1976. Although more than 5 years have 
passed since he made that speech, the diagnosis continues to be correct, and the 
means to reverse the situation still seem coherent. This explains why the program 
was approved almost unanimously by the business sector and others at the time." 


"The fact that his words are still pertinent," he stated, "leads us to think that 
the program itself was correct, but that there were serious errors in its implemen- 
tation; in other words, that some things were just plain left out." 


Liberalization 


Further on, Dr Hirsch emphasized that the program covered different areas, such as 
financial reform, the tariff plan, the management of exchange parity, public 
spending, the fiscal deficit and the reduction of the goverrnent's role in the 
economy, but he preferred to analyze one factor "that has been the subject of the 
harshest criticism by the industrial business sector, because it led to some of 
the most curious flaws in our economy; specifically, I am referring to the program 
to liberalize our economy." 


'"T think we are all convinced that more international trade is a way to attain a 
greater collective well-being, because it leads to a greater abundance of goods at 
a lesser cost. The principle assumes that certain countries can produce certain 
goods for which they have comparative advantages, and can export other goods to 
other countries at a lower cost than would result if the goods were produced in 
the importing country. In exchange, those exporting countries would cease to 
produce goods which, for various reasons, would be more costly, and would buy ther 
instead. When I say more costly, I am referring to international values. 


"Of course, when I speak of the exchange of goods, I am not referring only to nat- 


ural resources or raw materials, but especially to industrial goods; 1 teel that 
without industry, there can be no progress or well-being. Thus, the opening up of 
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the economy is a mechanism which, along with buying and allowing the entry of 
goods that are not produced locally, should generate the exportation of industrial 
goods from other sectors." 


Tariff System 


Still referring to the open economy, Dr Hirsch stressed that "the tariff system 
that was put into effect in 1978 contemplated a gradual reduction of tariffs, 
which had already been cut earlier, to 15 or 20 percent, with some exceptions. 
This reduction would take place over a period of 5 years, and would serve to 
increase the efficiency of industries so they could compete on the international 
markets. I do not want to go into the formal distortions that this program 
suffered through Resolution 6, or to the measure that cut tariffs on capital goods 
overnight; rather, I would like to discuss the fundamental error of the program. 
Along with the tariff reduction program, there was a pre-programed devaluations 
(small table) program designed to curb inflation by announcing exchange guidelines 
ahead of time. It was assumed that with a fixed exchange rate and wage controls, 
the other variables of the economy would adjust themselves, along the same lines." 


"In 2 years the protection of goods that had a 40 percent tariff, which was to 
drop to just over 30 percent, became negative, because the modification of the 
exchange parity bore no relation to the increases in domestic costs. The consequen- 
ces are well known to all: higher consumer goods imports, ranging from cars, 
cloth, and clothing to food, and a mass exodus of Argentine tourists to other 
countries, to return with the maximum allowable luggage." 


Exports 


As for Argentine exports, he indicated that they gradually lost ground, because 
our industry was not in a position to compete on foreign markets, and the country 
began to import more and more. 


"Even in free market economies," he asserted, "there are certain para-tariff mechan- 
isms, such as import quotas, index prices, anti-dumping measures and others to 
protect certain sectors in emergencies. The former economic administration systema- 
tically resisted using these mechanisms, so Argentina became a market completely 
open to imports; the Argentine industrialist was left more and more unprotected. 
No open economy, not even the United States or the European Common Market, applies 
a system that leaves national producers defenseless, as did the Argentine system 
that was in effect until April 1981." 


"Any exchange liberalization has the definite goal of generating more reciprocal 
trade, but in the case of Argentina that did not happen." 


He immediately gave some figures to illustrate. He stated that exports to South 
Korea amounted to $1.7 million in 1976 and $7 million in 1980, while imports were 
$506,000 and $42.8 million, respectively; with Taiwan, they were $24 million in 
1976 and $18 million in 1980, while imports were $1 million and $87 million, respec- 
tively; with Hong Kong, exports amounted to $24 million in 1976 and $22 million in 
1980, while imports were $595,000 and $97 million. 
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Roof Caved In 


Dr Hirsch stressed that "at one time I said that the opening up of the Argentine 
economy did not mean opening the door, but rather tearing down the walls of our 
industrial platform, such that we should not be surprised that the roof has caved 
in.'"' He added, "It is unfortunate that the former economic leaders did not want to 
listen to the claims by industrialists that they did not object to the liberali- 
zation itself, but to its implementation." 


He recalled that the importation of Japanese automobiles, as well as products from 
Korea, Hong Kong and Taiwan, did not increase Argentine exports to those regions. 
‘In other words, we gave up a market without receiving anything in return, and 
that is a bad bargaining position. Any country, when it grants some benefit, must 
receive some compensation in return. I think that a well-managed open economy is 
an ideal means for achieving a more efficient and improved industry, and therefore 
a greater collective well-being. Hence, I regret the way a basically correct princi- 
ole was handled, causing serious damage to the nation's industry that will take 
years to repair. I am not claiming that industry was the only sector damaged by 
this system, because agriculture was hurt too. But it is easier to solve agricul- 
ture's problems than industry's, because the latter is now in debt with a high 
idle capacity, and with a totally depressed internal market." 


Finally, he asserted that it is imperative that industry be strengthened, "to make 
progress and emerge from the stagnation that has afflicted us for a decade." He 
1lso called for the creation of 200,000 new jobs a year to absorb the increasingly 
idle labor force, and contended that only the industrial and service sectors can 
create those jobs. Then he made the statement quoted at the beginning of this 
article. 
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COUNTRY SECTION ARGENTINA 


ANNOUNCED ECONOMIC MEASURES RECEIVED WITH SKEPTICISM 
Buenos Aires LA PRENSA in Spanici 1 Nov 81 sec 3 p 1 


[Text] This past week was rich in official explanations as to why the economic 
indicators are not better--although some are supposedly not so bad--from the point 
of view of officials who make reports and express opinions. Among the national 
issues that are of concern to citizens, which merit urgent attention, is the 
future budget. The economic minister stated that the budget had recently been 
balanced for 1983. Lorenzo J. Sigaut also took advantage of a great opportunity to 
deny--for the nth time--that he was resigning, during the banquet he attended 
along with the president of the nation, given by the Stock Exchange to commemorate 
that entity's anniversary. After the gastronomical event, the minister very 
specifically denounced the "overt attempts to impede the construction of the great 
nation we all fervently wish to create among everyone, with everyone and for 
everyone."' Then he discussed his position as head of the economic ministry, 
stating, "When someone takes on this ministerial responsibility in a desire to 
serve, he gives up, among other things, his right to resign." Thus, Sigaut felt he 
had squelched the "rumors" which appeared in the daily papers. 


At the same time, the minister announced that a bill is being drafted with a 
series of measures designed to preduce a "positive effect in the desired direc- 
tion."' The question is, if that doesn't come about, what will happen? But we will 
have to wait and see about this and several other bills, although one thing was 
made clear. The firms that are listed on the Stock Exchange can issue negotiable, 
serial, prior-lien bonds upon creation of a simple and rapid decision mechanism 
such as a determination by the respective board of directors that such will be the 
case. These unilateral issues to obtain necessary capital will be guaranteed by 
the financial institutions that will be responsible for the repayment of the 
invested capital. Later, after a period of inconvertibility, these papers can be 
listed on stock exchanges. 


Doubts 


Although the mechanism is understandable, the market in general already has doubts 
about the effective viability of this project. The fact that the economic and finan- 
cial market is unstable and even uncertain for certain transactions is underlined 
by the government's continued guarantees of deposits in all institutions--banks or 
others--that are devoted to accumulating savers' funds. 
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The Stock Exchange, the entities that group firms according to sector, private 
studies and official analyses, all have indicated in every way possible that the 
situation for businesses is bad for all cases in general. According to a study 
conducted and published by the Stock Exchange, very few companies are in a 
position to guarantee their own assets, and therefore the investments that may be 
made in them, as demonstrated daily by the erratic behavior of stock prices. 


Moreover, the government knows that businessmen are not able to fulfill their tax 
obligations, for example, and has encouraged them by declaring a moratorium for 
those who may still be able to make some payment in this regard. 


But, on the other hand, we have the reactivation bond. Depending on how it is imple- 
mented, it could be another legal "paper" that would resuscitate businesses as 
well as banks and financial institutions. Without going into further detail, it 
appears that the aid that is to be granted to businesses is greater than their 
capacity to guarantee, although in some cases there will be backing by financial 
institutions. 


Meanwhile, the dollar moved up sharply, and while that did not surprise anyone, it 
caused further deterioration in the abstract relations between citizens and their 
government and its officials. Interest rates, despite tepid official positions, 
continue on their upward spiral without any lasting solution, and conspire for a 
better productive development. 


In other news, after a meeting between Minister Sigaut and automobile industrialists 
an official communique was released which stated that the price "adjustments" on 
new autos had reactivated that market. The businessmen said later that October 
was worse than September, and the only thing the price reductions achieved was 
a greater volume of curious shoppers coming in to dealerships, without any signifi- 
cant increase in sales. It appears that it is very difficult to agree on interest 
rates, but an evaluation of the other is not so different, especially when there 
is only an hour between them. 


Disagreements and Agreements 


Economist Marina Whitman, moderator of the debate between economists Milton Friedman 
and Walter Heller, said, "Economists could be very effective if they did not allow 
politics to affect their work. If politics were separated from economics, things 
would be quite different. We like to have the security of someone telling us what 
to do.'' During that exchange of opinions and debate, it was stated that the monetar- 
ists recommend a course of action that could result in recession, unemployment 
and low inflation; while if a Keynesian were to analyze the situation, he would 
say that is not true, and that a 5-year recession and 20 million people unemployed 
are not necessary to cure inflation. 


According to Friedman, the role of the government should consist of implementing 
a series of rules and operations, while Heller feels that there are some distinc- 
tions that should be recognized. "We can dissent,'' said Heller, ''on facts, analyses, 
interpretations and values. Friedman, unlike me, believes that we should let things 
run their course automatically. I believe that the course of the economy should 
be changed if the external situation so dictates, as in the case of an increase 
in oil prices, a sharp rise in investments or a propensity to spend by economic 
agents. In the implementation of monetary and fiscal policy, someone should be 
willing to change the criteria if the economy has changed." 
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On this same issue, Friedman also stated that there are two alternatives: to limit 
the economy, tolerating more unemployment and less inflation, or to stimulate the 
economy, which would result in more inflation and more unemployment. 


Inflation 


Friedman also says that there can be no growth in prices for a long time without 
putting more money into circulation. A large number of non-economists do not believe 
in this theory, and when economists are called upon to govern they forget it. But 
according to Heller, who expressed agreement in principle with what Friedman said, 
inflation can be caused by factors other than increasing the money supply. There 
are things, he contended, that monetary policy cannot ignore, such as a series 
of bad harvests. 


Finally, the two.economists expressed agreement in defending their role against 
accusations that their predictions in recent years had failed, and the public had 
thus lost faith in them. In response to a question about his areas of agreement 
with Friedman, Heller stated: "We disagree on various macroeconomic matters, not 
not on microeconomic ones, such as tariffs, regulations and other things. We agree 
above all on the disciplinary basis.'' However, Friedman indicated that if several 
economists were brought together with a group of other professionals, in a few 
minutes the economists would form a common front against the others, because their 
fundamental agreement is based on the acceptance of a common scientific apparatus... 
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COUNTRY SECTION ARGENTINA 


INEFFECTIVENESS OF MINISTERIAL ECONOMIC STRUCTURE CITED 
Buenos Aires LA PRENSA in Spanish 24 Oct 81 p 8 


[Text] The current structure of the economic cabinet and its operative apparatus 
are certainly not the best tools for guaranteeing quick action in a crisis. 


The division of that cabinet into five departmei. s with equal power encourages 
the ministers linked to the productive sectors to take "maximum" stances, ignoring 
problems related to the overall equilibrium. That role is relegated to the minister 
of economics, treasury and finance. Thus, the natural workings of the decision 
making process in the economic area include a period of negotiations, debates, 
alliances and concessions, until the proposed measures are finally adopted or 
rejected. 


This deliberative procedure hinders the progress of business, because those who 
make the decisions that will ultimately make or break the productive apparatus 
hold off on making those decisions until some future provision that might inprove 
the present situation comes along. 


The "stale bond,'"' as it is called by Minister Kuhl, has delayed business decisions 
for most of this year, especially in the financial sphere. Announcements of mora- 
toria led to a substantial drop in tax revenues, both nationally and in the pro- 
vinces. The public status of a plan for additional reimbursements for exports has 
reduced shipments abroad, and the publicizing of a possible cut in prices for agri- 
cultural machinery and tractors will certainly hold down demand until the situation 
is entirely clear. 


Unfortunately, since the public announcement of measures still not approved by 
the cabinet is a tool used habitually by governments to stir up hopes, obtain for- 
eign support and finally win approval in other areas, it is unlikely that these 
prolonged periods of uncertainty will come to an end. 


But it is important, as we have pointed out on other occasions, that officials 
not forget that in the touchy world of economics, indecision counts as much as 


decision, silence as much as outspokenness. 
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COUNTRY SECTION ARGENTINA 


PROSPECTS OF WHEAT MARKET, GRAIN BOARD DECISIONS DISCUSSED 
Buenos Aires LA NACION in Spanish 24 Oct 81 sec 3 pp 1-2 


[Text] Wednesday representatives of the wheat marketing, industrial and export 
sectors went to the Ministry of Agriculture and Livestock at the behest of the 
undersecretary of agriculture. 


There they were informed by Undersecretary of Agriculture Victor Hugo Santirso of 
official concern about the critical situation that could result from the damage to 
wheat production caused by the drought, and the possibility that the National 
Grain Board may step in and become another buyer on the market in order to avoid 
shutting out exports and compete with the export market to obtain the wheat neces- 
sary for domestic consumption and for compliance with international agreements. 
That means purchasing between 4.7 million and 5 million tons. 


As the undersecretary reportedly explained, the goal is to prevent wheat imports, 
since we would have to pay about $220 a ton, while we sell the product at $180. 


_n our Thursday edition, we quoted the president of the Agricultural and Livestock 
Intercooperative Confederation (CONINAGRO), Orlando Gilardoni, who stated that the 
Grain Board is participatirz de facto in the market. He termed the official 
decision positive for producers and the nation. To broaden the spectrum of 
opinions, we went to the president of the Buenos Aires Grain Exchange, Jose Manny 
Lalor, and to Guillermo A. Carracedo, member of the Grain Exporters Center. Their 
opinions appear below. 


Consensus in Emergency 


The president of the Buenos Aires Grain Exchange pointed oui that he could not 
assure anyone that a decision had been made on the Board's participation in the 
market, while admitting that those present at the meeting reached a consensus 
supporting the ministry's opinion that exports should not be penalized and that 
the official marketing agency should intervene in the market as just another 
buyer, considering the serious nature of the drought. 


"The country," he said, "is losing tonnage daily, and if this trend continues, it 
is conceivable that excessive exports could result in a shortfall for domestic 
consumption. Later on the country would have to buy at higher prices than were 
available earlier. Thus, given an emergency of this type--and everyone agrees that 
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the current situation is grave indeed--a consensus was reached. But the government 
did not announce that it was going to take this action; it asked for opinions so 
it could decide later." 


Lamenting that the weather had deprived the economy of foreign currency needed to 
solve the nation's crisis, Mr Manny Lalor answered a question on the Exchange's 
position regarding the Board's intervention in the market by saying that "the mar- 
keting sector has traditionally preferred that the government not intervene. Now," 
he added, "we must acknowledge that with a good so essential to popular consumption 
like wheat, and in view of the risk that domestic demand might not be satisfied, 
the possibility of the state taking some sort of action was accepted by sectors 
that would ordinarily object. What the private sector has said in this matter," he 
stressed, "is that if the state decides to intervene, the smart thing would be to 
set down the conditions as soon as possible and with complete clarity, so that all 
operators would know the rules of the game ahead of time. Thus, it would not be 
like other times, when part of the harvest had already been sold and then changes 
were made such that eople who sold early lost out, or vice-versa." 


When asked if gov: ‘nment intervention in domestic marketing did not mean the 
failure of the milling industry, which should provide for consumption, Mr Manny 
Lalor agreed conditionally that it was possible. He explained, however, that the 
product is marketed in 2 months, and is then milled throughout the year. Because 
of financial difficulties, "the producer cannot afford not to sell, nor can 
industry afford to buy the harvest in 2 months at the current financial costs." 


When he was rem:aded that the industry is almost always backed up by the Board in 
its purchases, the president of the Grain Exchange agreed. But, he added, ''there 
is also an indication of financial disruption, because in the past few years wheat 
sales have not been subsidized. No one has given away anything to industry, much 
less the Board. The government has sold wheat at its market price plus administra- 
tive costs. The government, if you will, was storing the product, and if it had 
not done so there would have been a serious problem for the industry as well as 
the producer. I believe that it would be advisable and normal to have a market in 
which financial instruments functioned in a manner that made state intervention 
unnecessary, and in which participants, both the industry and wheat consumers as 
well as exporters, operated freely within their financial capacities. Obviously, 
this is an ideal toward which we should aim, but it is not the current situation." 


When asked if the prospects for wheat exports were good, he responded affirma- 
tively, stating that there are enough contracts. "If we had had a good harvest," 
he added, "we would not have had any problem selling it." 


Finally, concerning the decision to be made regarding the Board's intervention in 
the market, Mr Manny Lalor stated that no time limits were mentioned, but action 
must be quick. "We must bear in mind," he concluded, "that in the north the 
harvest is already underway, and any action of this type should be revealed right 
away." 


"Disloyal Competition" 


Mr Guillermo A. Carracedo, director of the Grain Exporters Center and a very 
well-known person in grain marketing circles, stated to us, with respect to the 
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proposal that the National Grain Board buy up all the grain needed for domestic 
consumption, that in a way it contradicts the frequent assertions by the minister 
of agriculture that this year no support price would be set for wheat. However, he 
added, the Board always intervenes in the wheat market, no matter what the 
circumstances; moreover, this is a special year. 


"We know,'' he went on, "that the mills do not have the financial capacity to buy 
what they need for the whole year, but we also know that there are markets, such 
as Russia, that will be in a position to buy up to 1.5 million tons a month. If 
the mills can buy 300,000 tons a month, then, and we can export 1.5 million, there 
is no doubt that by April we could have the whole harvest. But everything depends 
on the weather and the outcome of the harvest." 


"The problem, furthermore, is not whether the Board intervenes, but how it does 
so. Because if it goes out to buy 4 million tons in 2 months (the approximate 
volume of domestic consumption), it will completely distort the market. The 
important thing, then, would be to determine the trade policy that will govern its 
actions. If it makes its purchases gradually, competing with exports, whose 
operations are completely familiar to it because all sales are registered, and if 
it pays international prices, then it will be a different matter. 


"At any rate, this year, what with the drought and the Board in the market, it 
will be very difficult to operate abroad because futures operations will involve 
high risks." 


[Question] And what about the country's foreign commitments? 


[Answer] So far those contracts have been fulfilled by the Board one way or 
another. It has been asked to turn those operations over to the private hands now. 
Furthermore, there are things Argentina cannot afford to do, especially this year, 
such as importing wheat, for example. 


"The only thing we ask,'' went on Carracedo, "is that steps be taken according to 
marketing criteria and not government criteria. The Board is in a position to do 
so, I repeat, because it has all the information. It is a competitor that knows 
all our cards, and as such it is almost a disloyal competitor." 


[Question] What do you think of the decision not to close the export registry? 
[Answer] That exporters must proceed with great caution. 


[Question] In your opinion, is there any alternative to the Board's intervention 
in the market? 


[Answer] At one time we suggested to the government that, instead of having the 
state purchase as such, it should grant guaranteed loans to the mills so that each 
one could buy according to its needs. In this way, marketing criteria are 
followed, and no one would have to pay 150,000 for what others could buy at 
130,000. That would be the same thing, because there would be a guarantee by the 
Board, the merchandise would be deposited in its facilities or at the mills, and 
there would be financial support for operations. But it would be more equitable, 
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because a mill could not pay just any price, knowing that its neighbor is buying 
at 10 to 15 percent less. 


|Question] Can this system be viewed as setting a support price for wheat? 


[Answer] No, because a support price is a floor below which no operation is pos- 
sible; it is a price for everyone. That is not the case here; no one is saying 
that wheat must be sold for a certain amount, but that so many millions of tons 
must be bought. Then any level can be reached, and the market can be distorted. 


[Question] Do you know of any similar experience in other countries? 


(Answer}] Going out and buying to cover a domestic need? No. At least not when 
there is a monopoly. Sometimes there are subsidies, but I don't know of any agency 
that says, "Gentlemen, I am going to buy everything.'' That could be a very 
dangerous thing. If the idea is to maintain domestic consumption, it is better to 
say: "Gentlemen, here is the money; manage it yourselves,"' as 1 have said, and to 
provide financial support for the mills with the operation guaranteed by the 
Board. In the end, that is the same thing, and it would allow for market-oriented 
action. 


This year it will be very difficult to export; moreover, despite our requests, we 
were not allowed to present our case adequately. What is more, we proposed that if 
the Board wants to give some kind of subsidy, let it pay the international price 
and then subsidize, using the number of hectares planted, the number of tons pro- 
duced or whatever parameter it chooses as a basis. Although this also would 
distort the market, at least the international price would be paid, and exporters 
would not run the risk of having no wheat because the Board pays more. 
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COUNTRY SECTTON BOLIVIA 


ANTIMONY PRODUCERS MEET, RESOLUTIONS OUTLINED 
Change of International Monetary System 
La Paz PRESENCIA in Spanish 28 Oct 81 p 10 


[Text ] Bolivian antimony producers claim that it is necessary to change the struc- 
ture of the international monetary system, which now benefits the industrial econo- 
mies and works to the detriment of natural resource producers. 


They propose a feasibility study to determine whether developing countries can use 
their natural resources, especially metals and minerals, to partially replace 
their monetary reserves. 


The suggestion was presented by Mario Mercado Vaca Guzman, president of the 
Bolivian Antimony Committee, at the opening of the First International Meeting of 
Antimony Producers which began yesterday in La Paz. 


Political Problem 


Mercado asserted that the solution to the structural problems of the mining sector 
are linked to very complex political questions. 


"The absence of the most important producers in the world at this forum (with the 
exception of the principal producer, Bolivia) is most certainly due to reasons of 
this nature." 


He mentioned the national political problem, stating: "In view of Bolivia's 
internal crisis, which is becoming more and more dramatic each day, I would like 
to affirm that our country is greater and more permanent than the problems it 
faces, and that the solutions lie only in the will of men." 


"It is important to note," he went on, "that it is not external recognitions or 
minor gifts that will get us out of this crisis. . . Not by standing by in 
indifference will we resume our historic course. . . Not by throwing up our hands 
will we find solutions." 


"We feel that the time has come to make innovative changes in the structures of 
the international monetary system, which now benefits the industrial economies and 
works to the detriment of natural resource producers, who own the true wealth of 
the planet." 
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Mercado added that with a change in the monetary system, "Bolivia and Malaysia 
with their tin, New Caledonia and Cuba with their nickel, just to mention a few 
cases, would be capable not only of selling their resources, but also of using 
them to back up their monetary system," 


"What sense is there in backing up our currency with other currencies such as the 
dollar, whose value fluctuates along with inflation, and depends on decisions that 
have nothing to do with our economic system? Isn't it more logical to base our 
economies and the support of our currencies on our own wealth, on our raw 
materials, on -ur minerals and metals? Wouldn't we be more secure if we diversified 
our reserves in a portfolio of different resources that we produce?" 


"Why not take the initiative, even if we run the risk of making a mistake, instead 
of continuing to be the passive subjects of systems that are imposed on us?" he 
asked. 


Problem of Antimony 


Mercado discussed the world-wide problems of antimony due to the fluctuation of 
its prices, which in the last 3 decades have shown a dangerous downward tendency. 


"The great challenge that faces this and future meetings is to provide antimony 
with impartial mechanisms to keep its price from being determined by subjective 
factors, and ensure taat real market criteria are the key." 


"From this standpoint, the idea of iisting antimony on the international metals 
exchanges should not be supplanted by the current practice, which distorts the 


metal's real situation and therefore its objective price." 


He mentioned the need to consolidate existing markets, given their deterioration, 
and to diversify and augment the new uses and applications of antimony. 


He stated that because of world inflation, antimony does not bring a fair price. 


"Suffice. it to say that in 1970 it cost $28 to transport a ton of minerals from 
South American ports to Eurcpe, while that same ton costs $150 in 1980." 


"In contrast to that upward spiral of prices, antimony, which cost $28 per unit in 
1970, now costs only $22." 


He asserted that if antimony had experienced price increases in line with world 
inflation, a fair price today would be $60 per unit. 


Bolivia 

The president of the Bolivian Antimony Committee contended that the Bolivian anti- 
mony industry faces serious financial and other problems, just like the mining 
sector in general. 

"The absence of a stock exchange, the limitations of our financial institutions, 


and the negative fiscal pressures on self-financing, have encouraged mining enter- 
prises to become critically dependent on foreign banks." 
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As a result of these difficulties, he said, 30 antimony mining operations have 
closed down in the past year, and small mining production has dropped 60 percent, 


Creation of International Antimony Council Proposed 
La Paz HOY in Spanish 29 Oct 81 p 8 


[Text ] Bolivia proposed the creation of an International Antimony Council, which 
would help achieve the stabilization of international prices for that mineral. 


The suggestion came up in one of the speeches given at the First International 
Meeting of Antimony Producers, the result of the uncontrollable instability that 
affects antimony prices, and the small margin of security producers have in 
carrying out production activities. 


Another proposal made at the meeting was that the Bolivian Government devise an 
antimony mining policy aimed at developing specific incentives for mineral produc 
tion. 


The first speech was given by Mario Mariscal, representative of small-scale 
mining, who affirmed the position of the Bolivian Antimony Producers Committee in 
terms of establishing an international antimony council to achieve the stabiliza- 
tion of the mineral's prices. Those prices sometimes suffer exaggerated fluctua- 
tions. 


He requested that a complete analysis be undertaken at the meeting to determine 
the role of the production, consumption and marketing of the mineral in the last 
10 years, in order to find a solution to the unstable price problem. 


He stressed that the drop in prices in many cases meant cuts in production; 
Bolivia, for example, saw its production drop by 4.6 percent in the last 5 years. 


The second speech was given by Guido Antezana of Medium-Scale Mining. He stressed 
the need to form an organization joining the principal producers of antimony in 
the world, to defend and support the development of the antimony industry. 


He claimed that Bolivia, as the first-ranking producer and exporter of the 
mineral, "faces a political challenge to all producing nations and enterprises, 
which is essential to its position at the forefront." 


Carlos Murillo, another speaker, spoke about "'The Geology of Antimony in Bolivia," 
and provided geo-mineralogical data regarding the country's deposits, determining 
the location of the principal centers of production. 


In his talk, he emphasized that Bolivia has countless deposits of the most diverse 
and strategic nature, and that they are only available to aggressive industrial- 
ists, that is, to enterprises, technicians and workers who are guided by a 
suitable national mining policy. 


Another speaker was Alberto Barrios, who provided general information about the 
treatment system and the type of deposits being exploited by small mining enter- 
prises. The latter produce 30 percent of the antimony in Bolivia, and in many 
cases they still use rudimentary development tools such as sledge hammers and 
drills. 











He also presented the history of efforts to install an antimony metallurgy 
industry, which began between 1959 and 1960 with the Garret and Urquidi firms, and 
culminated with the work of the Nationa) Smelting Enterprise (ENAF) in Vinto, for 
high-quality minerals, which, "aside from representing a small savings in foreign 
currency, has no other practical benefit for encouraging the production of 
antimony." 


Bertram J. Hamilton spoke next about the technical systems used to obtain and 
treat antimony ores, and contended that such operations leave much to be desired 
in terms of efficiency and the application of modern methods and equipment. 


He asserted that because of the small size of the mines and the consequent 
inability to mechanize exploitation and treatment, a relatively high degree of 
manpower is needed to develop these deposits. 


He made recommendations for the application of new systems to reduce costs and 
achieve higher recovery percentages. 


The last speaker was Oscar Davila, who stated that in antimony concentration, bene- 
fit plants can obtain recovery rates comparable to those of industrialized coun- 
tries. 


He said that because of the slump in prices and their overall instability, there 
has been a drop in world production. In Bolivia, production went from 16,000 tons 
in 1975 to only 13,000 in 1980. During that year, many medium-scale mines lost 
their classification as such or ceased production due to technical-economic dif- 
ficulties. 


International Antimony Group 
La Paz PRESENCIA in Spanish 30 Oct 81 p 1 


[Text] The First International Meeting of Antimony Producers ended yesterday in La 
Paz, with a recommendation that Bolivian industrialists draw up draft bylaws for 
the International Antimony Organization (OIA). 


The new organization, which will involve only producers at first, will be 
officially founded in October 1982, at which time the second international meeting 
will take place, also in La Paz. 


The document outlining the conclusions of the meeting also urges Bolivian producers 
to begin legal action against the General Services Administration (GSA), because 
its plan to sell strategic reserves of antimony will have a negative impact on the 
world market for that metal. 


The producers decided to create a center for information and research on new uses 
for antimony, and supported a Bolivian initiative to engage in an international 
study of the partial substitution of monetary reserves with raw materials. 


The meeting, which was attended by 40 Bolivian industrialists and special represen- 


tatives from Peru, Thailand, South Africa and the United States, ended yesterday 
at 1800 hours. 
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‘It has been a success, and commits Bolivian leaders to a struggle to improve 
market conditions," stated the president of the Bolivian producers and chairman of 
the meeting, Mario Mercado, after the closing session. 


He stated that at the next meeting, representatives of consumers will be present 
as well, "to close the producer-marketer-smelter-user circle."' He explained that 
the International Antimony Organization will not set prices for that product, but 
will undertake technical research, promote the exchange of experiences, and seek a 
way to stimulate demand for antimony in order to help bring up prices. 


Resolutions 
The resolutions approved at the international meeting yesterday are as follows: 


First: To charge the Bolivian Antimony Producers Committee with drawing up draft 
bylaws for the International Antimony Organization, to be presented at the Second 
International Meeting of Antimony Producers. 


Second: To establish a center for information, research, development of new uses 
and promotion of antimony, which will be under the auspices of the Bolivian 
Antimony Producers Committee as soon as the International Producers Organization 
is formally constituted. 


This center will operate in the Battelle Memorial Institute, and the costs of its 
financing will be covered by contributions from producers who belong to the Inter- 
national Organization. 


Third: To create a commission to study the incorporation of antimony into the inter- 
national metals exchanges, proposing at the same time strategies and specific mech- 
anisms for that incorporation. 


Fourth: To request that the competent agencies of the United Nations, by virtue of 
Resolution 3281 (XXIX) on the Economic Rights and Duties of States, especially 
Articles 8, 24, 31 and 32, collect evidence of and sanction the discretionary con- 
duct of the General Services Administration in the management of its strategic 
reserves, which has been detrimental to developing nations. 


Fifth: To commission the Bolivian Antimony Producers Committee, in the name of the 
General Assembly of the First International Meeting of Antimony Producers, to 
undertake legal action against the GSA for violating not only the above-mentioned 
Resolution 3281 of the United Nations, but also the law HR 595 of the United 
States of America, concerning the administration of strategic reserves. 


Sixth: To request that the mining firms represented at the meeting, through their 
competent national agencies, urge that their respective governments propose to the 
International Monetary Fund the possibility of considering certain natural resour- 
ces, especially important minerals and metals, as legitimate substitutes for 
traditional monetary reserves, preferably those of developing nations. 


Seventh: To call a Second International Meeting of Antimony Producers under the 
auspices of the Bolivian Antimony Producers Committee, to be held in La Paz, 
Bolivia in October 1982. 
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COUNTRY SECTION BOLIVIA 


NATION'S STAND BEFORE CIE TO BE REVIEWED 
La Paz PRESENCIA in Spanish 28 Oct 81 p 11 


[Text ] The Bolivian Government will review its position concerning the Sixth Inter- 
national Tin Agreement and, after new consultations with all the mining sectors of 
the country, will decide whether or not to sign the pact. 


This statement was made yesterday by Minister of Mining and Metallurgy Carlos 
Morales as he reported on the results of the recent international meetings on tin, 
which took place in Malaysia. 


The Sixth CIE should become effective next July. Until now several consuming coun- 
tries, including two of the main ones, Malaysia and Indonesia, have signed the new 
agreement. Bolivia repeatedly objected to the pact, however. 


The minister of mining stated that the review of Bolivia's position will take 
place in accordance with current institutional mechanisms, such as the National 
Mining and Metallurgy Council and the Advisory Council for International Mining 
Affairs, in which state and private mining enterprises are represented. 


"For years we have been maintaining an intransigent and extreme position. We have 
always sought an increase in prices, and to a certain extent we have ignored other 
activities prior to the meetings" of producers and consumers, asserted Morales. He 
pointed out that changes will be made in Bolivia's participation in the inter- 
national tin market. 


These changes "imply the need for a permanent contact at the government level 
(among producers) as well as the enterprise level, to adopt more rational 
positions and make a concerted effort to obtain more positive results." 


The mining minister expressed confidence that the unity of producers would serve 
to improve the conditions of the world market, and as in the case of the recent 
increase in the official prices of tin, would augment exporters' revenues. 


He mentioned the need to consolidate the points of agreement achieved in Malaysia, 
so that despite the limitations of international agreements, the terms of trade 
could be improved. 


He explained that Bolivia's final decision on the Sixth CIE will be approved 
"after a deep and serious analysis." He indicated the possibility that our country 
might set forth some conditions for signing and ratifying the pact. 














The tirst condition is that there be a periodic review of the official price 
scale. Secondly, greater freedom of action should be given for the control of 
exports as a means to control prices. And finally, the CIE voting system should be 
carefully observed so that the major consumers cannot block certain actions. 


In the analysis, consideration will also be given to the U.S. decision not to parti- 
cipate in the Sixth CIE. Minister Morales stated in that regard that it would have 
been better for that country to participate in the agreement, "so that it will 
have to meet a series of standards and not freely market its reserves." 


The Sixth CIE is to become effective on 1 July of next year. For that purpose, it 
must be signed and ratified by the majority of producers and consumers by next 


30 April. 


8926 
CSO: 3010/237 


27 











COUNTRY SECTION BOLIVIA 


BRIEFS 


TIN PRODUCTION DROPS--The Mining Corporation of Bolivia (COMIBOL) reported that in 
1981 its tin production will be only 19,183 fine metric tons, nearly 4,000 tons 
less than what was originally planned. A report delivered to PRESENCIA indicates 
that the original plan called for a total production of 23,050 fine metric tons, 
which was not achieved, basically because of the delay in installing the volatiliza- 
tion plant in La Palca (Potosi). "The initial schedule for the La Palca volatiliza- 
tion plant has been revised. As is well known, that plan was subject to proof of 
security and adjustments. In that sense, the original estimate of a production of 
2,552 fine metric tons at La Palca has been changed to 657 fine metric tons. As a 
consequence, COMIBOL's overall production in 1981 has been revised downward to 
19,183 tons," says the report. It adds that "despite the problems that have been 
faced, this year production will still be greeter than that of 1980." Between 
January and June of this year, COMIBOL produced 9,279 tons of tin, without taking 
into account the preconcentrated tin sent to the volatilization plant. The latest 
official reports indicate that national production for thé entire year will be 
greater than 28,000 tons. Last year COMIBOL produced 18,620 tons of tin, which was 
also less than had been planned. The new COMIBOL production plan was reviewed at a 
recent meeting of managers and technicians in charge of COMIBOL enterprises. To 
ensure that the new targets are met, a plan is being implemented to improve the 
systems for purchasing the necessary materials and equipment for exploitation, 
according to official reports. [Text] [La Paz PRESENCIA in Spanish 30 Oct 81 p 8 | 
8926 


LABOR OFFICIALS IGNORED--La Paz, 24 October--The mining workers of Huanuni, a 
COMIBOL enterprise, refused to deal with the labor relations officials designated 
by the government, and elected their own representatives "by democratic means," 
according to a resolution containing certain proposals which was released here 
today after being passed at an assembly. The underground workers of Huanuni 
engaged in a 24-hour general work stoppage, demanding improved benefits. They have 
been making these demands to authorities for some time, but no solution has been 
reached, it was stated. Among the demands of the sector are the freedom to 
organize a union, official recognition of the mixed union elected through democra- 
tic means, the reinstatement of workers fired for political reasons, and the 
return of exiles. They also requested that a commission of the Labor Ministry and 
COMIBOL come to this mining district, and that the United Nations commission that 
is investigating human rights in the country also visit that area. The workers 
assert that their demands are devoid of any political overtones, thus denying 
allegations to the contrary by some government officials. [Text] [Santa Cruz EL 
MUNDO in Spanish 25 Oct 81 p 1] 8926 
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COUNTRY SECTION BRAZIL 


COLUMNIST ON LIMITED NUCLEAR WAR IN EUROPE 
PY051629 Sao Paulo FOLHA DE SAO PAULO in Portuguese 22 Oct 81 p 8 
[Article by Newton Carlos: "Washington Seeks Victory") 


[Text] The United States had already adopted the doctrine of "possible" atomic 

war, which can be waged and won. This is what the scientists writing in the BULLETIN 
--a publication devoted to warning against the risks of nuclear warfare--refer to as 
"thinking the unthinkable." Presidential directive 57 signed by Carter refers to 
that, and now President Reagan "rewards" Europeans with the idea of a limited nu- 
clear war in Europe. 


Excellent service of assistance to Soviet diplomacy. In a letter to West European 
socialist leaders, Brezhnev denounced what Reagan confirmed: the up to now U.S. 
secret hope that the United States could be spared in an eventual nuclear wear, 
leaving the misery of such a “possibility” to the Europeans. 


Not without reason, therefore, Europeans are coming out for pacificism, neutralism 
and other isms. The Soviet Union is exploiting all of these as much as possible. 
Breaking with the rule of only publicizing chiefs of state's or chiefs of govern- 
ment's visit to Moscow, PRAVDA played up in headlines the meeting of Brezhnev with 
Foot, a Laborite leader in the opposition. The letter written in June had Helmut 
Schmidt, FRG Government chief, as main addressee. At that point, the Soviet leader 
was convinced that the Europeans were determined to seriously examine what Reagan 
dropped in their laps so disastrously diplomatically speaking: Europe should be 
prepared as an effective “war theater." 


Foot was received in Moscow as chief of government because his party, the Labor 
Party, wants Great Britain to cease being "an atomic aircraft carrier" for the 
United States. Studies have revealed that the Americans have their own comnunica- 
tion system in Great Britain and that they can do whatever they think best with the 
atomic weapons stockpiled on the island under their direct control--and do so over 
the heads of the British. Schmidt is forced to adjust to pacifist campaigns and 
neutralist sentiments which are on the rise in the FRG where the idea of reunified 
and neutral Germany is gaining strength. The greater number of the 7,000 atomic 
missiles which have been shipped to Europe by the Americans is stockpiled on FRG 
territory where the Americans also intend to place a greater number of the new 
Pershing 2 missiles capable of hitting targets in the Soviet Union. 








In his letter to European socialist leaders, Brezhnev enumerates what he defines as 
"the most important tasks in questions of international policy." The most urgent 
task, according to him, is to initiate as soon as possible negotiations on limitation 
of nuclear arms in Europe, a topic about which Europeans are highly sensitive. Re- 
sume talks with the United States and continue negotiations on limitation to stra- 
tegic weapons. The SALTS are in second place. Soviet priorities on these questions 
have been altered. In the 1970's the Soviet Union was more concerned with the equili- 
brium of strategic weapons on intercontinental range. In a meeting with then 
President Ford in December 1974, Brezhnev agreed to leave out of SALT II the so- 
called forward-based system, the "tactical" arms deployed in European territory 

along the line of diviston between the "two worlds." 


The Soviets' main concern today is with those "tactical" arms, not with the stra- 
tegic missiles of intercontinental range. The new "tactical" missiles (Pershing 2 
and cruise) for NATO's arsenal have highly sophisticated guidance systems and are 
capable of foiling Soviet radars. The Soviets are afraid that the United States 
might be tempted to launch a "pre-emptive" attack against the Soviet Union on the 
assumption that the Soviet reaction will be concentrated in Europe, leaving the 
United States unscathed. Brezhnev spoke of this possibility in the letter to the 
European socialist leaders. Now Reagan takes upon himself to say that the Soviet 
fear is not unfounded. 
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COUNTRY SECTION BRAZIL 


SUBTLE RESTRICTIONS OF FREEDOM OF PRESS CONTINUE 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 25 Oct 81 p 21 


[Text] The removal of two photographs of President Joao Figueiredo from the new 
press room of Planalto Palace, because they were not to the liking of Secretary 
Flavio Sapha, served to demonstrate that freedom of the press is less real than 
that which is heralded by the period of democratization in the country. Inter- 
ference by the government in news programs is no longer accomplished through 
censors in the editorial offices but there still exist pressures of other types. 
They may manifest themselves as special privileges to reporters, who cover 
government sectors, at the same time that it is sought to keep them at a distance 
from ministers and governors or they may be manifested by difficulties in even 
providing the conditions so that they may have a room in which to work. 


In that process, the press rooms installed in palaces and public buildings which 
require the presence of specialized reporters during the entire day, are under 
extreme pressure. There are psychological pressures from government officials, 
who in the name of a "friendship" resulting from daily coexistence, exert them- 
selves to prevent the publishing of unfavorable news and there is also the need 
for good relationships with the sources of information. A specialized reporter 
who has fallen out of favor with those sectors always runs the risk of not being 
well informed. 


The placement of 50 large photographs of the president in the new pressroom of 
Planalto Palace was an initiative of the press committee of the Presidency head- 
ed by photographer Adao Nascimento, who sought to honor the president and at the 
same time mount an exposition of the most significant photographs of the pres- 
ident in his daily routine and on trips. The Brazilian News Agency [EBN] 
printed the photographs and Secretary Carlos Atila approved the initiative, 
viewing the photographs before leaving for Cleveland. 


When assistant secretary Flavio Sapha returned from Rio after Figueiredo's stay 
at Gavea Pequena, he let himself be convinced by another aide in the Secretariat 
that two of the photographs ridiculed the president. In one photograph General 
Venturini appeared behind Figueiredo and his military cap appeared to be super- 
imposed on the head of the president, who was in civilian clothing. In the 
second photograph, Figueiredo is shown laughing heartily in a talk with General 
Pinochet while a Chilean military man fastened his holster. 








Convinced of the "impropriety" of the photographs, Sapha refused to talk about it 
and removed them immediately, saying that they were not to his liking and that he 
was in charge in that room. The newsmen were also told that they could inter- 
pret his actions as censorship if they wished. 


The action was considered exaggerated by General Venturini himself, who asked the 
Civilian Household for the normalization of the situation with the committee and 

the two photographs were discreetly returned to their place. The following day, 

however, all 50 photographs were removed and collected by Sapha at the EBN. 


Reporters accredited at Bandeirantes Palace [Sao Paulo] have been provided every 
possible facility by the state government since the first days of the present 
administration. At that time they had already told Governor Paulo Maluf of their 
independent position and that they would not give up one iota of the privileges 
they had obtained during the previous administration, maintaining direct contact 
with sources of information. 


Nothing changed with the changes made in the pressroom by the government. The 
number of telephones and compartments doubled, the number of desks and type- 
writers increased by 50 percent and two telex machines were installed. At 

the inauguration, however, the then secretary of information and communications, 
Blota Junior, could not manage to have Governor Paulo Maluf honored by having his 
photograph in the news room. Referring to the photograph of Paulo Egydio Martins, 
which remained in the room to show the gratitude of the press to the man who 
opened the press channels to the government of the state, he hinted that Maluf 
deserved similar consideration. His proposal was judged to be “an attempt at 
interference." 


The pressroom of the Legislative Assembly manages to maintain the characteristic 
of a "free territory" with all the resources required by newsmen. There is no 
lack of access to information there. On the contrary, national and state leaders, 
formerly cassated persons and leaders of the most varied representative organ- 
izations parade through there seeking to achieve the greatest possible news 
exposure. Reporters are free to move freely in all the offices of the building, 
with the exception of the legislative meetings held behind closed doors at the 
initiative of party representations. 


Those accredited to the 2nd Army are even allowed informal taiks with its com- 
mander since they have managed to win the trust of the higher ranks during the 
day-to-day routine. Outside of that there is a general rule followed between the 
military and newsmen: That which is not confidential is restricted. That which 
is not restricted is secret. That which is not secret is top secret." Even 
with difficulties, coexistence between them is good since 1968, when the press- 
room of the 2nd Army Headquarters was created. 


In the Ministry of Justice, those accredited are barred by signs on doors saying 
"Entry Forbidden" "Secret Area" or "No Admittance." At the CNBB [National 
Conference of Brazilian Bishops] they may not wander around the building nor 

use the telephone. In compensation, 30 employees of the Ministry of Planning 
work in the press office, where installations are extensive and the only difficul- 
ty is acquiring access to Minister Delfim Netto because he is in his office for a 
very short time. 








In the Ministry of Finance, coffee is rationed to only twice a day, but those who 
remain until after 1830 have the right to a cup of tea with four cookies. 


Covered exclusively by feminine reporters, the Ministry of Education and Culture 
follows the pattern of Planalto Palace, with daily meetings intended to compen- 
sate for the difficulties in meeting with Minister Rubem Ludwig. The super 
facility, however, is in the Ministry of Interior with its spacious room, direct 
telephone, tables for meetings, with newspapers from nearly all the states and 

a daily bulletin with a summary of the news. All this is meant to save 
Minister Mario Andreazza from having contact with newsmen. 


His colleague, Minister Jair Soares, adopted an even more unusual tactic: When 
some report against the Ministry of Social Welfare is published, he "breaks" with 
newsmen for weeks or even months. Ample facilities of access to the office of 

the minister exist only at Itamaraty and the Ministry of Air (the navy does not 
even have a press office in Brasilia but a public relations office still functions 
in Rio). 


At the Recife Legislative Assembly remains what is perhaps the last pressroom 

of the traditional type in the state, with typewriters and telephones at the dis- 
posal of the newsmen without interference from the professionals of the building. 
The state and municipal governments keep 90 percent of the newsmen linked to 

the newspapers of Recife on their payrolls, thus compromising the impartiality 

of the news. The disinterest shown in providing suitable working conditions for 
the press is so great that at the Guararapes Airport the reporter from RADIO CLUBE 
DE PERNAMBUCO interviews personalities at the table used by the official in 

charge of luggage, who lends him the space. 


The Bahia Government, on the contrary, believing that in this preelectoral period 
it is necessary to insure favorable reporting in the newspapers, decided to 
attribute more importance than ever to the press offices and by extension to the 
specialized reporters. That concern has not yet reached the government of Minas 
Gerais, where the new Forum of Belo Horizonte, planned during the administration 
of Aureliano Chaves and inaugurated last year, does not have a pressroom. It 

was necessary for the Minas Gerais section of the OAB [Brazilian Bar Association] 
to give up one of its rooms so that the newsmen could have a place in which to 
work. The greatest difficulties, however, are in the military area due to the 
refusal by the commander, Gen Coelho Neto, to grant interviews. 
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COUNTRY SECTION BRAZIL 


APPLICATION OF DIGITAL TECHNOLOGY TO ORDNANCE INDUSTRY 
Rio de Janeiro GAZETA MERCANTIL in Portuguese 21 Oct 81 p 1 (Supp‘sment) 
[Article by Jose Casado: "Interest of Armed Forces" ] 


[Text] If there are any computer users in Brazil interested in rapid development 

of the nation's information-processing industry, they are the armed forces. Of the 
66 basic-engineering projects now underway for developing new weapons, in over 20 
private and state enterprises and institutions--for the benefit and under the direct 
supervision of the Army, Navy and Air ministries--the great majority propose to 
consolidate significant advances in application of digital electronics to weapons 
technology. These projects, with a budget of 21 billion cruzeiros in the research 
stage, have the purpose of making feasible in the intermediate term domestic pro- 
duction of guided missiles, precision aviation equipment, fire-control systems and 
information systems. 


This military interest in reducing the technology gap that separates Brazil from 
the international community of information processing is “entirely warranted,’ in 
the words of Armed Forces Chief of Staff Alacyr Frederico Werner: "Security car- 
ried to the extreme is war and all modern weapons systems are based on electronics," 
he says, recalling the expression that 5 years ago was the basis for direct inter-~ 
vention in the sector by the National Security Council, by creating the Special 
Secretariat for Information, today the regulatory body and executor of sectoral 
policy. 


But General Werner explains that this interest of the armed forces is not confined 
to wartime application of this technology. The significance of classifying the 
sector as an “area of national security" is also based upon a relevant theoretical 
issue that the chief of staff tried to explain yesterday during his visit to the 
1981 Information Fair in Sao Paulo: "Brazil is one of the countries that believe 
the greatest force for security is development. That is why we have a great in- 
terest in technological events that have a high degree of influence on development." 


In reserving for itself the decision-making power in the area, the military sector 
began to grapple with one of the basic issues of Brazilian industrial policy at 
present: division of opportunity among the state, private domestic firms--both 
emerging as manufacturers--and foreign groups. General Werner says the policy 
position governing decisions in this field is based upon regarding the problem of 
multinationals "without suspicion, while still exercising caution and concern, but 


34 








certain that any jingoistic ideas will result in setbacks, because we would be like 
some nations that shut themselves off and are not making the advances that others 
have made," 


Today the major restraint on development of military research in the field of infor- 
mation “is the shortage of funds," according to the chief of staff. Existing proj- 
ects are being financed essentially by FINEP [Funding Authority for Studies and 
Projects], an agency under the Planning Secretariat (SEPLAN). Nearly half of them 
are related to the Armed Forces Missile Program. 


During this year new technological processes developed within the scope of these 
programs are beginning to be incorporated in the regular production line of the 
Brazilian ordnance industry: at the end of this year Avibras Aerospacial SA begins 
production and export of medium-range (40 to 60 kilometers) missiles. 


They will be the first of a "family" whose leading member is a missile 10 meters 
long that will cover distances between 300 and 600 kilometers, Guided in flight by 
an inertial system and in aiming by its own sensitive radar, this missile will be 
capable of carrying simple or multiple warheads of over 150 kilograms, 


Other projects underway reflect objectively the interest of the armed forces in 
digital technology: the Air Ministry is sponsoring research in tracking and guic- 
ance systems; the Army, through IMBEL [Ordnance Industry], not only created a sub- 
sidiary specifically devoted to electronics (PROLOGO) but is also investing in tech- 
nology of missile materiel (ATTMM and Roland) and in tracking systems; the Navy 
wants to build ships by computer and plans a computer for navigation and fire con- 
trol. 
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EMBRAER, ITALIAN FIRMS START TO BUILD AMX FIGHTER 
Rio de Janeiro 0 GLOBO in Portuguese 26 Oct 81 p 16 


[Text] Sao Paulo--Scores of engineers and technicians, coordinated by engineer 
Guido Fontegalante Pessotti, director of the EMBRAER (Brazilian Aeronautics Com- 
pany) Technical Department, began work this week on the company's newest and most 
sophisticated project: building the Brazilian AMX prototype, 4 modern jet-pro- 
pelled combat aircraft. It is a joint undertaking with the Italian firms Aeritalia 
and Aermacchi, 


Construction has begun on two prototypes, one being built in Europe by the two 
Italian companies and the other in Sao Jose dos Campos, in the Paraiba Valley. 


The Brazilian AMX aircraft is to fly for the first time in the second half of 1985, 
from the Sao Jose dos Campos airport, marking the beginning of quantity production 
of 100 units which will be delivered to the Brazilian Air Force [FAB], to equip 
the Reconnaissance and Attack Squadrons that have bases scattered throughout the 
national territory. 


The Italian Air Force for some time had felt the need of a new aircraft to replace 
the G-91 and the S-1046 in the role of tactical support. In 1977, after an evalu- 
ation of possible tactical scenarios in the future, the Italian Air Command unveiled 
the corresponding operational specifications, which were accepted immediately by 
the two largest manufacturers of fixed-wing aircraft in that country, Aeritalia and 
Aermacchi. 


In 1970 EMBRAER had begun sending its engineers and technicians to Italy for courses 
of familiarization with the jet aircraft produced by Aermacchi, Brazil had to manu- 
facture its own 2-man jet aircraft to meet the specifications of the Air Ministry 
and, since 6 September 1971, when the EMB-326-GB Xavante made its first flight in 
Sao Jose dos Campos, 172 units of its typehavebeen built. Of these, 160 were de- 
livered to the Brazilian Air Force and are operated intensively in the EMRA (Joint 
Reconnaissance and Attack Squadrons) and in the CATRE (Centers for Tactical Appli- 
cations and Advanced Manpower Training), carrying out missions for which they were 
conceived: advanced training or tactical support and ground attack, The other 
units produced were exported to Togo and Paraguay, where they are operating in the 
armed forces, 


Engineer Oziris Silva, managing director of EMBRAER, during the first contacts with 
Aermacchi was already advocating that the Brazilian company try to reach in the 
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near future an advanced technological stage with the objective of being able to 
produce in the next decade a highly sophisticated, easily operated and economical 
aircraft capable of meeting the needs of the Brazilian Air Force in coming years. 


It was within that concept that the firat discussions were held to develop the AMX 
in close t.chnological collaboration between Italian engineers and Brazilian engi- 
neers from EMBRAER. 


While in Brazil EMBRAER was consolidating its production lines, which already have 
produced 2,652 aircraft, and its engineers and technicians were putting the country 
on an equal footing with the world's leading aircraft manufacturers, in Italy the 
two companies were -\.ing research to consolidate the AMX project. 


Later, after extensive studies of the AMX program, considered satisfactory for the 
FAB's future needs, EMBRAER expressed an interest in cooperating in development and 
production of the aircraft, contributing about 30 percent of the work. The way was 
opened for cooperation between Brazil and Italy, In June 1980 Aeritalia and 
Aermacchi signed a production agreement with EMBRAER, 


Based upon the agreement, EMBRAER began to participate in the program starting with 
the project's development phase, Production of the major components of the aircraft 
is divided among the three companies and final assembly will be in Italy and in 
Brazil. 


The major events of the AMX program include the first flight of the European proto- 
type, with participation by Brazil, in 1983 and delivery of operational units in 
1987. 


The AMX is a single-seat aircraft with medium-high wings, powered by a turbine, It 
is intended for conventional tasks but has an advanced design, with highly sophisti- 
cated electronic and flying systems and, according to engineers working on the proj- 
ect, will meet all the requirements of the complex scenarios for the end of this 
decade and the beginning of the next. 


The primary missions of the AMX are short-range interdiction, close aerial support 
and reconnaissance. Its secondary missions are naval attack and aerial combat. 


The AMX can carry out missions under the most difficult operating conditions, at a 
high subsonic speed and very low altitude. It is designed for flexibility in mis- 
sions, high level of efficiency and safety, and low vulnerability at « moderate 
operating cost. 


The EMBRAER engineers believe the aircraft fully meets military requirements. Be- 

sides its primary and secondary tasks, the AMX can carry out day or night missions, 
even under conditions of low visibility, operating from a central base, but capable 
of using poorly-equipped or damaged runways. 


In compliance with military requirements, the AMX program seeks, among other things, 
the following: excellent landing and takeoff performance, high subsonic speed with 
good penetration, It has an internally-mounted weapon, recesses in the wings for 
sidewinder missiles, pylons under the wings for outside tanks, complete electronic 











system and engines already in production, many safety features and little need of 
modifications. 


The AMX was designed especially for attack and can operate at low altitides in 
electronically hostile environments with a high possibility of successfully com- 
pleting the mission. 


The engine is a Rolls Royce MK-807 "Spey" with double-fan turbines, 0.85 ratio by- 
pass and 16.5 compression, It has a low consumption of kerosene and high reliabili- 
ty in all phases of flight. 


The fuselage comprises three main sections. The pilot's seat was designed to give 
excellent visibility and it has an ejection system that can be operated in all 
phases of flight. 


Ordnance equipment can weigh up to 8,500 pounds, The AMX has a computer system to 
be operated in launching missiles and bombs in conditions of absolute safety. 


Delio: It Is Not Necessary to Import 


Brasilia--''There is at present in the Air Ministry no reason that would justify pur- 
chase of aircraft abroad," Air Minister Gen Delio Jardim de Mattos told 0 GLOBO yes- 
terday in expressing his position opposing importation of military aircraft. 


"It is the policy of the ministry," he added, “to constantly raise the precentage 
of domestic components in airships used by the Brazilian Air Force as a way of 
avoiding foreign dependency, assuring operationality in any situation and developing 
domestic technology through incentives to the Brazilian aircraft industry." 


The current proportion of Brazilian aircraft in the FAB fleet, according to the air. 
minister, is 66 percent. 


Air Minister Delio Jardim de Mattos announced that “Brazilian aviation, including 


private aircraft and aviation in general, represents about 3 percent of national 
consumption, of which less than 1 percent is consumed by the FAB." 


Difficult Year 


The air minister said that '1981 was a difficult year for Brazilian aviation, but 
everything indicates that the worst is behind us." 


He also explained the study to create differentiated rates in domestic aviation: 
"Creation of differentiated classes of aircraft for domestic airlines called 'execu- 
tive,' 'tourism' or 'special' (but never first or second class) is a study that is 


being analyzed by the Department of Civil Aviation (DAC) to offer the passenger a 
form of travel within reach of his circumstances." 
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QUADROS, REJECTED BY PMDB, REJOINS PTB 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 5 Nov 81 p 6 


[Text] Four months after leaving the Brazilian Labor Party (PTB), former President 
Janio Quadros announced yesterday he is rejoining that party, after the PMDB [Bra- 
zilian Democratic Mobilization Party] rejected his application for membership. 
Fifteen days after declaring himself a candidate for governor, the former president 
also asserted yesterday that the government party does not "fascinate" him, because 
"this is a time for ideas." 


But a few minutes after reading a four-page statement at his office on Semaneiros 
Avenue, Janio Quadros again declared his candidacy for governor, although "not an 
irrevocable candidacy. And he gave an example of what this means: ‘Would you 
like to see how objective I am? If the PDS [Social Democratic Party] were to sug- 
gest the name of Fauze Carlos, I would adopt it immediately. Nor would I reject 
the name of Olavo Setubal." 


Janio Quadros announced that in the next few days he will try to make an appoint- 
ment with the president of the Workers Party [PT], Luiz Ignacio da Silva. "If he 
were to lift a finger I would join the PT," declared Janio Quadros in asserting 
later that he would seek out Luiz Ignacio de Silva, "not as a candidate, but very 
cautiously, because I don't want to be made a fool of, as happened to Luiz Carlos 
Prestes," 


The statement by Janio Quadros did not fail to mention the name of former Covernor 
Leonel Brizola, national chairman of the PDT [Democratic Labor Party], the party 
Quadros would have tried to join had definite registration of the PTB not been 
granted by the TSE [Superior Electoral Court]. "I had a telephone conversation 
with Leonel Brizola a few days ago and it went very well. A very cordial, affable 
conversation. Such a union is definitely not out of our reach." 


One detail that caught the attention of observers who received copies of the ex- 
president's statement: at no time, in referring to the party he was choosing, did 
he mention the PTB. He always spoke about a "party" in a general sense, without 
mentioning its name. Only after he had finished reading it did he agree to be in- 
terviewed and he then explained that his new party choice is the Brazilian Labor 


Party. 
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Accusations 


"Today I am joining a political party. When I left the PTB, I said I was doing it 
because I did not want to be imprisoned by the casuistries that were being prepared. 
Everyone knows I was right. The casuistries arrived and there are others just 
around the corner, waiting their turn, Now, the party that welcomes me has no 
bosses. No men who can blackball an applicant to a closed and aristocratic club. 
No men who have divided up the power before the people have given it to them," 

This is how Janio Quadros began his statement yesterday morning, in a festive at- 
mosphere arranged by his staff. 


According to Janio Quadros, the PMDB leadership is "dreadful" and is "discredited 
in everyone's eyes." He charged: "The first so-and-so is one Ulysses who thinks 
he is going to be president of the republic. Then there is someone named Montoro 
who would like to be ruler of the captaincy of Sao Paulo. A nobody named Covas is 
to be Montoro's lieutenant. There's one left over and he's going to be senator be- 
cause all the other positions have been greedily snatched up. Thus, these 'demo- 
crats'--some of them aided the revolution and even participated in AI-5 {[Institu- 
tional Act No 5]--have proclaimed their own AI-6. With a national character, at 
that! 


"They don't want party members," he continued, “or ideas, or debates. ‘They want to 
head the government to get the electorate to ratify the plebiscite they have in- 
vented. They propose a dilemma: us or the others. But nothing indicates that 
they are better than the others, On the contrary, the others act in the open; in 

a regime of force they assumed a false appearance in the name of democracy, which 
they did not know how to achieve and which they intend to enjoy the fruits of. 

They talk a lot although they are responsible for the March of the Family some 
years after I resigned." 


After announcing that he had already submitted a request yesterday to withdraw 
from the Superior Electoral Court the appeal he had lodged against rejection of 
his party membership by the National Executive Board of the PMBD, the ex-president 
criticized the existing parties: "What difference do party names make in our 
country; what do they mean? Do they have any programmatic content, any ideological 
or philosophical content? They were created from the top down, without the people 
having expressed themselves." 
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COUNTRY SECTION BRAZIL 


PTB TO MERGE WITH PDR; PDT COLD TO REUNIFICATION 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 5 Nov 81 p 6 


[Text] The TSE [Superior Ele-toral Court] decision to award possession of the PTB 
[Brazilian Labor Party] name to the group led by former Deputy Ivete Vargas had two 
results: merger of the PTB with Sandra Cavalcanti's PDR [Republican Democratic 
Party]--she will join the labor party tomorrow and run for governor of Rio de 
Janeiro State--and definite rejection by Leonel Brizola's PDT [Democratic Labor 
Party] of eventual reunification. 


In Sao Paulo, PDR Regional Chairman Carlos Marcondes announced yesterday that a 
meeting will be held with PTB officials, ‘maybe yet today,'"' to comply with the 
protocol signed between the two parties, with participation by the Janio Quadros 
Popular Move.ent [MPJQ]. The meeting "will also identify its membership during the 
next 48 hours, with emphasis on candidates for the state assembly, Chamber of Depu- 
ties and Senate. At the municipal level, in the interior alone the PDR should pro- 
vide candidates for mayor, deputy mayor and councilman for the PTB in over 50 cit- 
ies, which, added to the candidates the PTB already has and those of the MPJQ as 
well, indicates that the labor party will have candidates in almost 500 municipali- 
ties,'' Marcondes predicted. 


Meanwhile, former Deputy Sandra Cavalcanti, in confirming in Brasilia--after meet- 
ing with Planning Minister Delfim Netto--that she will join the PTB tomorrow, de- 
nied she had asked Delfim to support her candidacy for governor of Rio de Janeiro 
State, which "is going very well." She tried to justify her choice of the labor 
party, despite her UDN [National Democratic Union] background, by recalling her 
participation in the Broad Front "of Carlos Lacerda, Jango [Goulart] and JK 
[Juscelino Kubitschek]," which “indicates a relationship" with her cause. fFurther- 
more, she remarked, her candidacy and choice of a party follow a certain line of 
logic: "It is a case of a candidate without a party joining a party without a can- 
didate." 


The leader and deputy leader of Brizola's PDT in the Chamber of Deputies, Alceu 
Collares (Rio Grande do Sul) and Jose Mauricio (Rio de Janeiro), commented, also in 
Brasilia, that confirmation of Sandra's candidacy for the PTB is likely to make any 
agreement for reunifying the two labor parties unfeasible. According to Collares, 
in the hands of Brizola "the PTB would confirm its historic ideological lineage-- 
the cause of labor. With Ivete Vargas and Sandra, not to mention Janio Quadros, 
the party will no longer be ideological but will be dominated by personalities." 
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Backing him up, Jose Mauricio added: "To say nothing of the fact that the negoti- 
ating table has been turned around, offering party membership to everyone who needs 
it to advance their own personal objectives, rather than political platforms." The 
two deputies confirmed that the PDT will probably appeal to the STF [Federal Supreme 
Court] the STE decision to award definite: registration of the PTB to Ivete: “The 
party will study the best way of doing this, as reunification of the labor parties 
would be possible only in the hands of Brizola's group, without Sandra, a longtime 
enemy of the Brazilian labor movement," they commented. 


Collares made it clear that, in case of reunification, Janio Quadros would not be 
ruled out, but admission of Sandra Cavalcanti "would be out of the question." Con- 
firmation of Sandra's candidacy for the PTB led to more intense bargaining among 
the PMDB [Brazilian Democratic Mobilization Party], the PDT and the PT [Workers 
Party] about the Rio de Janeiro gubernatorial race: Ulysses Guimaraes, Roberto 
Saturnino and Marcelo Cerqueira discussed the matter yesterday and Cerqueira com- 
mented that "no one can underestimate the candidacy of Sandra Cavalcanti and the 
appeal of the PTB, Sandra has a strong party in Rio de Janeiro and has good rela- 
tions with newspapers and with radio and television broadcasters, in addition to 
support from influential business sectors." 


'Serves the System' 
Deputy Reginaldo Valadao, PDT leader in the Sao Paulo State Assembly, in turn, com- 
mented that the TSE decision to authorize registration of Ivete's PTB “will only 


help the System, and is useful only to the government party to divide the opposition 
forces." 
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COUNTRY SECTION BRAZIL 


LATEST POLL SHOWS PDS GROWING, PMDB DECLINING 
Sao Paulo VEJA in Portuguese 28 Oct 81 p 66 


[Text] The PDS [Social Democratic Party] is gaining ground on the PMDB [Brazilian 
Democratic Mobilization Party] among voters in 20 states. Compared with the six 
previous polls conducted by Gallup since March 1980, the results of the September 
survey indicate a sizable increase for the government party and a gradual decline 
for the largest opposition party. According to the sample of 2,429 persons in 258 
towns and cities nationwide, in 360 sampling areas, the PDS was closing in on the 
PMDB and is now behind by only 1 percent. Just under 1 year ago it was losing by 

a mile. The poll also shows a moderate rise for the PP [Popular Party], which dis- 
placed the PTB [Brazilian Labor Party] as the nation's third choice. 


The party of Ivette Vargas [the PTB] is a pale shadow of its former self--it has 
declined more than all the others. During the last 18 months it has lost more than 
one-third [sic; two-thirds?] of its following. As the PTB, so also the PT [Workers 
Party]--which had taken an early lead over the three largest--went into a nosedive 
and since February has stagnated at 6 percent. The PDT (Democratic Labor Party] 
never got off the ground--it is the smallest of the six existing legal parties. 

The available choices, for that matter, have not yet managed to win the favor of a 
significant portion of the electorate which represented 6 percent 1 and 1/2 years 
ago and has since swollen to 18 percent. The number of undecided voters, on the 
other hand, has been shrinking and has tended to decline constantly as next year's 
election nears. 


Uneasy Guest 


The impressive performance of the PDS is more a result of errors made by its ad- 
versaries than of its own merit. It is also explained by its picking up a large 
portion of previously undecided voters. The government party has benefited mainly 
from the weakening of the PTB--just as the PMDB between March 1980 and February 1981 
attracted voters disillusioned with the PT, although it has lost some of its own to 
the party led by Senator Tancredo Neves [the PP]. The course followed in the polls 
by Ivette's party is, to say the least, dreadful. Heir to the political legacy of 
Getulio Vargas, the PTB shot out ahead [in the first poll], leading in voter pref- 
erence in 20 states and with more than twice the number of supporters garnered by 
the PMDB. 
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Former Governor Leonel Brizola at the time @as competing for possession of the party 
name and it began to shrivel exactly when the court awarded it in May of last year 

to Ivette. Entry of former President Janio Quadros in the PTB in November did not 
help much. During the time he was Ivette's guest, the party lost 1 percent in the 
polls. His departure at the end of June, however, was more harmful than his arrival. 
The PTB fell from 10 percent to 7 percent of the electorate's favor. The rapid 

fall of the PT also dates from May 1980--immediately after the unsuccessful strike 
of the Sao Paulo ABC [refers to industrial sections of Santo Andre, Sao Bernardo do 
Campo and Sao Caetano do Sul] metalworkers led by the party's president, Luis Inacio 
da Silva, known as Lula. 


The initial attraction of the PT brought it, in the first Gallup poll, the signifi- 
cant portion of 18 percent of the voters sampled, lower only than that obtained by 
the PTB. The situation changed: today Lula's party concentrates its strength in 
the state capitals and the large cities. So far it has hardly any votes in small 
towns, where the PDS alone easily defeats all other parties combined. Cities with 
less than 50,000 voters continue to be solid bastions of the government party, but 
the PP is beginning to take votes away from the PMDB there and put down roots. Al- 
though it is an opposition party, its position is moderate and attracts more follow- 
ers in the conservative countryside than does the radical message cf the party of 
Ulysses Guimaraes [PMDB]. 
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COUNTRY SECTION BRAZIL 


OCTOBER INFLATION EXPECTED TO BE YEAR'S LOWEST 
Rio de Janeiro 0 GLOBO in Portuguese 24 Oct 81 p 17 


[Text] Special Secretary for Supplies and Prices Julio Cesar Martins yesterday 
forecast that the rate of inflation this month should be the lowest recorded this 
year, falling below the rate of 4.5 percent confirmed in June. 


Despite the fact that he did not wish to estimate a percentage "some problem could 
appear by the end of the month," Julio Cesar reported that all available data 
shows that inflation will maintain its tendency to decline in October. If that 
happens, it will be the seventh consecutive month to show a decline compared to 
the rates seen in 1980. 


"Our figures show that the rate this month will be very good. It is possible that 
it will be the lowest of the year; if nothing unforeseen happens it could be 
below 4.5 percent," said Julio Cesar Martins. 


According to him, the Secretariat noted a significant number of declines in 
retail prices, particularly in the food product sector, which allows Julio 
Cesar to expect that by the end of the year the accumulated rate of inflation 
will be between 95 and 97 percent. 


As far as next year is concerned, the secretary estimates the rate of accumulated 
inflation should be around 70 percent. 


Situation is going to Improve 


"The situation is going to improve in 1982. We have already overcome the most 
critical phase in fighting inflation and 1982 will be a better year with respect 
to the rate of employment, as well as for industrial demand," said Julio Cesar. 
However, he made it a point to declare that difficulties have not been overcome 
"because the year will be difficult," at least, however, the “worst phase has 
already passed." 


Experts Foresee a 4-Percent Rate 
The government is describing the inflation of this month, which should be around 


four percent, according to the most "conservative estimates of the experts 
responsible for watching over the price index in the country, as "exceptional." 








If everything goes well, the experts believe that inflation could remain below 
four percent, however, they prefer not to reveal more optimistic forecasts, 

at least for the time being, since only two weeks of October have been computed. 
They explain that the result is due primarily to the decline in prices noted in 
some products with great influence in the wholesale and cost of living indexes. 
Such is the case, for example, of milk, whose price declined from 43 cruzeiros 
per liter to 40 cruzeiros, with great influence in the rates for this month. 


The price of beans also showed declines, wholesale as well as retail. In the 
retail trade, the kilo of beans at this time is oscillating between 88 and 105 
cruzeiros, while in previous months it ranged around 105 to 120 cruzeiros per kilo. 
The price of meat, according to the experts, is also declining in the retail trade. 
In the area of truck farming, potatoes rose somewhat, but their increase was 
compensated for by a decline in the price of tomatoes. 


The last increase in the price of petroleum byproducts--averaging around 15 
percent--on the 18th of the month will have only a partial effect in the October 
rate because it took place in the second half of the month. 


Generally, the experts define the bahavior of prices in October as very positive. 
This means that the change in prices exerts a lesser pressure on the rate of 
inflation. 
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NTRY SECTION BRAZIL 


PETROBRAS TO NEGOTIATE FOR MORE PRC PETROLEUM 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 27 Oct 81 p 33 


[Text] PETROBRAS [Brazilian Petroleum Corporation] President Shigeaki Ueki will 
go to the People's Republic of China [PRC] the second half of November or no 

later than the first half of December, according to sources of the Ministry of 
Mines and Energy yesterday. He should negotiate the purchase of new shipments 

of petroleum from that country in exchange for Brazilian goods and services. 

His decision to deal with the subject personally is due to the 50-percent increase 
in Chinese oil deliveries between last January and September, increasing from 1 
million barrels in 1980 to 1.5 million barrels at this time at a price of $37 a 
barrel (CIF). 


Ueki should accompany Minister of Mines and Energy Cesar Cals to Saudi Arabia 
from 7 to 10 November, where they will make contacts to find out what the 
decision of that country is on continuing to provide petroleum to Brazil and 

at what prices. The trip to Peking should be scheduled after the return from 
Jiddah, according to the same sources. Also discussed on that trip should be the 
signing of an agreement on the transportation of petroleum between the two 
countries, as well as the intensification of cooperation in the energy field. 


Through the mediation of INTERBRAS [PETROBRAS International Trade, Inc], 
PETROBRAS will try to negotiate petroleum under more favorable conditions for the 
country, including through the exchange of railway services or construction of 
hydroelectric power plants and the placement of manufactured articles. 


First Vice Minister of the Ministry of Machine Building of the PRC, Yang Keng, 
yesterday told the secretary general of the Ministry of Mines and Energy, 

Arnaldo Barbalho, that it is his country's desire to increase trade between the 
two countries "to the maximum." He revealed that the Chinese are very much 
interested in learning Brazilian technology applied in hydroelectric projects and 
transmission lines and that China is also concerned with its future energy op- 
tions, just as Brazil is. In that area, he added, "many lessons could be 
exchanged between the two sides." According to Yang Keng, the Chinese government 
uses coal on a large scale (annual production is estimated at 600 million tons) 
and it has considerable experience in biodigesters. 
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COUNTRY SECTION BRAZIL 


BRIEFS 


MISSION TO JAPAN--A Sao Paulo state business mission led by Sao Paulo Governor Paulo 
Maluf left today at 1600 for Honolulu, which is the first leg of his trip to Japan. 
The mission is scheduled to arrive in Tokyo on 8 November and during its 12-day 


stay will contact Japanese business sectors. [PY060004 Brasilia Domestic Service 
in Portuguese 2200 GMT 5 Nov 81] 
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COUNTRY SECTION CUBA 


VARIOUS ASPECTS OF U.S. FOREIGN POLICY VIEWED 

Camp David Accords 
Havana VERDE OLIVO in Spanish 4 Oct 81 pp 12-13 
[Article by Elpidio Valdivia) 


[Text] Inspired by Judas, Egyptian President Anwar Sadat unilaterally signed the 
so-called Camp David Peace Accords, thereby joining in the betrayal of the Arabs 
and the Palestinians. 


The plundering of Arab territory occupied by Israel after the military attack of 
June 1967 is thus ratified, and conditions are created for representation of the 
struggle to liberate the region as actions against Yankee troops, who in early 
1982 will be stationed in the Sinai. 


By means of the /illegal reciprocal agreement/ [in boldface], Cairo receives 
economic, political, and military aid from the United States, and in April 1982 
Israel will return to it the still /occupied Sinai Peninsula/ [in boldface]. For 
the first time since its creation in 1948, Tel Aviv is recognized by an Arab 
state; and Washington obtains new concessions for the carrying out of its stra- 
tegic plans. 


The propaganda orchestrated by the three countries' intelligence agencies, 
primarily by the Central Intelligence Agency, is designed to convince people that 
the treaty has two essential elements and that they will be fulfilled in stages. 


First, there is the Israeli withdrawal from the Sinai, which requires suitable 
monitoring and security resources; second, there is Palestinian autonomy, which 
was to be implemented during a 5-year transition period beginning in September 
1978, although the deceitfulness of those plans is increasingly clear. 


It is common knowledge that last May the UN Security Council vetoed the tripar- 
tite plan, which subtly involved the international organization in the plot 
hatched in the American state of Maryland on 17 September 1978 . 


Thus, through the proposal to send a contingent of blue-helmets to guarantee 
Egyptian-Israeli peace, they were using a ploy to internationalize their betrayal. 








Pursuing its plans, the American Government then sponsored the creation of the 
"Multinational Observers' Force," also described by the words "peace" and "Sinai," 
for the purpose of stationing, for the first time at permanent bases in the region, 
troops who would act as an advance operational group aiding operations of the 
Pentagon's Rapid Deployment Force. 


With over 200,000 troops and different bases in African and Middle-Eastern 
countries, this interventionist force has among its primary missions immediate 
response in any conflict, principally in the Middle East. Its purpose is to 
protect sources of, and sea lanes carrying, petroleum; and it also plays a role 
in strategic plans laid against the Soviet Union. 


In May, after countless negotiation sessions in the capitals of the three nations 
involved, as well as in others, the appointed military experts drew up, in 
Washington, the plan for the organization, structure, makeup, and functions of 
the Multinational Sinai Force. 


Further talks in Cairo, London, and Washington required constant travel by heads 
of state, foreign ministers, assisant foreign ministers, ambassadors, military 
leaders, and other officials, as well as the legislators who had to meet to 
approve what their representatives had accepted de facto. 


On 17 July, 2 months before the third anniversary of the Camp David monstrosity, 
the official protocols formalizing the much-discussed anti-Arab, anti-Palestinian 
initiative were initialed at the United States Embassy in London. 


The “international observers," some 2,500 men, will compose a regiment with its 
staff, three infantry battalions supported by helicopters and communications and 
logistics units, and there will be a group of civilian observers. 


The expenditure for and cost of initial construction to provide for those mili- 
tary forces in 1982 will be some $220 million. The United States will pay 

60 percent--$135 million--and Egypt and Israel will pay equal shares of the rest, 
$42.5 million each. According to the plans, beginning in 1983 they will spend 
some $100 million annually, which does not include the cost of installations 
needed, which will be paid for equally by the three countries. 


Organization of command includes a director general--American--replaceable every 

3 years, who should act in accordance with the regulations governing United 
Nations troops in similar cases. It also includes a civilian governor or director, 
replaceable annually, who will serve as a witness to his superior's administration 
and will coordinate his functions with the observers and other members of the 
regiment; and it includes a leader for each battalion and security unit, who 
should be relieved every 4 months. 


The chief public missions of the new military organization will be to replace the 
Zionist units when they leave to occupy new positions on the eastern side of their 
territory, behind the lines existing before the 1967 war; to insure the peace; to 
patrol the borders, and see to it that no incidents occur between Egyptians and 
Israelis. 
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Concerning these details, Haig said, "I hope that the force has a military charac- 
ter and that its responsibilities include not only monitoring but also the authori- 
ty to act on their findings within acceptable limits." 


On another occasion, concerning that same subject he stated, "In this period of 
great tension and of greater Soviet intervention in the region, I want to stress 
the necessity for the United States to increase its presence by common accord with 
the nations involved and in close consultation with them, so our approach won't 
be counterproductive." 


American interest in the formation of this new warlike institution--multinational, 
according to them--is not casual. It is explained by the importance of the Mid- 
dle East, where Pentagon strategists are planning to carry out one of the 
two-and-a-half wars provided for in their new military doctrine. Moreover, this 
oil-rich corner of the world is characterized by its political/military upheavals 
and its proximity to the border of the Soviet Union. 


The international character they wanted to give the organization failed thoroughly. 


In July, the Egyptian foreign minister, Mr Butrus Ghali, visited nine Latin- 
American countries, officially “begging,” in his government's name, for symbolic, 
cost-free participation by their armed forces in this tripartite enterprise. 

He reaped only negative responses and some promises to study the request. 


The White House needed new maneuvering, pressure, and concessions, including the 
lifting of the restrictions imposed by Congress, on the grounds of violation of 
human rights, on Chile, Paraguay, Guatemala, Uruguay, and other regimes on the 
continent. It also required visits by top diplomats, military leaders, and im- 
portant CIA officials to obtain meager results. 


Only the governments of Colombia and Uruguay accepted and committed themselves to 
send a 600-man infantry battalion each until 1985, with plans to relieve them 
every 4 months. 


According to the plans, the Multinational Sinai Force will occupy its bases 1 
month before Tel Aviv withdraws its occupying troops in April 1982. 


In accordance with the unilateral Camp David treaty, the Sinai desert was divided 
into three military zones. 


The force will occupy zone number one, which, with a width of 20 to 40 kilometers, 
extends to the west of the Egyptian-Israeli border and the Gulf of Aqaba. Ac~ 
cording to the plans, a U.3. Army infantry battalion will occupy the Sharm: el: 
Sheik area, located at the southern end of the Sinai at the entrances to the 
Gulf of Aqaba and the Red Sea. The two Latin-American battalions will be sta- 
tioned at another base, currently under construction, at the northern end of the 
peninsula. There are also plans to settle a certain number of members of the 
Egyptian civilian population in this zone. 


In zone number two, which takes up the central region of the Sinai, Egypt may 
deploy up to four battalions of border guards--4,000 men in all. In the third 
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zone, west of the Red Sea, with a depth of up to 50 kilometers, it may station an 
armored division with 230 tanks and 22,000 troops. 


The Egyptian Air Force has 10 bases in the Sinai desert. Of them, Rafah and Ras 
al Nagab, the two with the best tactical/technical characteristics--and still 
occupied by the Zionist Air Force--are to be returned to Egypt at the beginning of 
next year. 


Recently, the American State Department noted that all those air bases are to be 
dismantled after the Israelis leave, and the Cairo Ministry of Foreign Affairs 
declared that they would be used only for peaceful purposes. However, American 
news media revealed that through a secret agreement between Israeli Premier 
Menahem Begin and Anwar Sadat, 2 of the 10 bases will be left intact to be used 
by the United States' Rapid Deployment Force. It is obvious these are Rafah and 
Ras al Nagab. 


The foregoing is further evidence of the reason the American administration is 
mediating between Cairo and Tel Aviv, and it demonstrates that one of its chief 
objectives is to replace Zionist forces with its armed forces when the former 
occupy new positions beyond the border. 


Palestinian autonomy in the territories occupied after the 1967 war in Gaza and 
West Jordan, an obscure and imprecise element of the Israeli-American-Egyptian 
accords, is to be resolved through negotiations among these parties. 


These negotiations have been at a stalemate since early 1980, first, because of 
the Zionist government's policy of settling Jews in West Jordan and Gaza and 
its opposition to Palenstinian autonomy and, second, because of the unilateral 
decision to designate Jerusalem as the eternal capital of Israel. 


Daily life shows that the hostile Zionists, supported by Washington, oppose all 
measures leading to universal recognition of the Palestine Liberation Organiza- 
tion; they are seeking to increase the number of illegal settlements; they plan 
to annex the Gaza and West Jordan territories, so that the much-discussed auto- 
nomy would embrace the population and not the lands. Also, they systematically 
are carrying out their aggressive policy through all sorts of indiscriminate 
actions against Palestinian communities in Lebanon. 


Recently, following separate meetings by Sadat and Begin with Reagan in Washington, 
after more than 15 months of stalemate, their representatives met in Cairo to 
resume talks on Palestinian autonomy, but nothing has changed. Consequently, 
owing to the disagreements on the subject hetween Tel Aviv and Cairo, observers 
foresee “little hope" for an accord favorable to ‘the Palestinians. 


Three years after the uniting in betrayal of the Palestinians and the Arabs, the 
outcome cannot be more meaningful. 


The United States will replace Tel Aviv's troops in the Sinai, creating favorable 
conditions for the use of its Rapid Deployment Force, disguising its warlike 
nature with the so-called Multinational Observers' Forces, created through the 
consent of docile governments lacking scruples, such as those of Colombia and 
Uruguay. 











In Egypt, opposition to Anwar Sadat's regime is growing, as is repression and the 
imprisoning of thousands of that country's citizens. 


Tel Aviv obtained letters of marque to assault Arabs and Palestinians with 
Reagan's help, and its policy is the pivot-point of instability continuing to 
endanger peace in the Middle East. 


The PLO, the legitimate representative of the Palestinian people, is continuing 
the struggle for autonomy for its people and its territory. 


Other winds are blowing across the hot desert sands. These are not the days of 
the pharoahs. 


From this cradle of civilization, as in the rebellionof 1750 B.C., the new fol- 
lowers will rise up to put an end to the submissive, traitorous actions of this 
20th-century Judas. 


'dalcon Vista-81' Maneuvers 


Havana VERDE OLIVO in Spanish 11 Oct 81 pp 12-13 
[Article by Elpidio Valdivia] 


[Text] Today the White House and its Honduran lackeys sent their ships and 
planes forth into the Caribbean Sea to begin their "Halcon Vista-81" maneuvers. 


The military exercises in that series began to take place at the beginning of the 
1960's, and in May 1969 the last of them occurred. They were halted owing to, 
among other things, the political upheaval in Central America and the Caribbean 
Basin. | 


The one launched today was planned for the end of 1980, but it was necessary to 
postpone it several times because the Honduran regime was not prepared. 


The decision to resume them, made by the Pentagon, is further evidence of American 
aggressive plans and wishes to contain the region's revolutionary tumult. 


The reason for it is unconditional subordination of those regimes to Washington 
so that they will serve as sources of raw materials for Yankee industry and so 
that the United States will control the area's sea routes, considered vital to it, 
according to statements by top American officials, because 65 percent of its 
petroleum, 60 percent of its bauxite, and nearly 100 percent of other strategic 
minerals and elements cross the Caribbean Sea. 


The idea, or, speaking in military terms, “the tactical/operational background," 
for the carrying out of the exercise, which is to last 3 days, was developed by 
U.S. armed forces officers belonging to the 193d Infantry Brigade and the 3d 
Group of the 7th Special Forces Battalion, assigned to the Southern Command, 
with their bases in the occupied zone near the Panama Canal. 








"Halcon Vistd-81" comprises two stages based on the hypothetical infiltration into 
Honduran territory of a group of “insurgents"--read "“revolutionaries"--opposed, 
naturally, to the regime. 


The first consists of stepping up sea and air patrol activities in order to de- 
tect, locate, and neutralize vessels transporting the "enemy." 


During the second stage, they will rehearse the location, annihilation, and cap- 
ture of the groups that have succeeded in landing or entering the country. 


Actions at sea will be carried out within an area of some 2,800 square kilometers 
lying between 40 kilometers to the north, 10 to the east, and 60 to the west of 
Puerto Cortes, while activities on land will cover a large area. 


The “Combined Tactical Forces," the designation assigned to the units taking part 
for the two countries, units minimized in the information given the press, com~ 
prise several Honduran patrol boats, planes, and elements from two or three infan- 
try battalions. They also include the LSD-30 amphibious landing craft the . 

"Fort Snelling," especially designed for offensive operations entailing amphibious 
landing, a tug, three patrol vessels, two reconnaissance planes, and troops from 
the 193d Infantry Brigade and the 7th "Green Beret" Battalion, representing the 
United States. 


A Honduran Ministry of Defense communique, released in mid-September, disclosed, 
aside from the information already discussed, that the land-based contingent for 
each participant contains 130 men and that the LSD-30 will remain anchored in 
Puerto Cortes, charged with logistic support for the maneuvers. 


However, it is an open secret that this amphibious ship, equipped with modern 
means of communication and command, will be the headquarters from which top 
American and Honduran leaders will monitor and direct the alleged simulated 
actions. 


The objective of "Halcon Vista-81" is, says the communique, to train the personnel 
in air and sea tactics, in communications, and in actions under joint command. 


In these. ideas revealed by the Honduran high command, particularly that of "joint 
command," it becomes clear that, with the consent of Col Policarpo Paz Garcia's 
regime, the Pentagon's plans include direct participation with its troops, and 
through shared command of the Honduran Army, in other countries' conflicts in the 
area, thus typifying the interfering, interventionist character of the present 
administration in the White House. 


Nor is it an accident that the objectives and tactics allegedly chosen for rehearsal 
in "Halcon Vista-8l" coincide, with. the tasks given a high priority and, accord- 

ing to the Pentagon and the CIA, put into effect by the Honduran, Salvadoran, and 
Guatemalan Armies. 


It is equally symptomatic that "Halcon Vista-81" is taking place in Honduras. 

During the fiscal year that ended a week ago, the U.S. Congress approved military 
sales to that country worth some $8.5 million, the delivery by 1985 of 10 UH-1H 
"Huey Cobra" helicopters, and, recently, it sent them 25 advisers from the 
Special Forces (Green Berets). 
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For the new fiscal year, which began on 1 October, they are planning to increase 

financing of military programs to $10 million, to include additional training for 
some 250 Honduran officers in the specialties of intelligence, counterinsurgencty, 
and other fields at U.S. military academies located in the Panama Canal Zone. 


In this regional context, it is rtant to point out that Honduras is experienc- 
ing a time of marked political upheaval, of growing governmental repression, and 
of active democratic struggle. 


The picture present by news agencies just a week ago could not be more illustra- 
tive. Selected Army troops control public buildings, the streets, and squares 
in downtown Tegucigalpa while tanks and armored vehicles block roads into the 
capital and the police carry out widespread searches and arrests. 


The repressive measures were intensified after a squad attacked a group of Ameri- 
can military advisers, two of whom were wounded; following the detonation of an 
explosive device on the third floor of the legislature's building, located only 
25 meters from the president's residence (inside of which a similar one exploded 
a few months ago); and in the wake of a machine-gun attack on a government minis- 
ter. All these deeds took place within a few hours of one another. 


The Honduran-American maneuvers arouse concern and inspire repudiation among 
progressive, and other, groups in Central America and the Caribbean. 


Notable among the most recent reactions are the criticism expressed even by the 
president of Costa Rica, Rodrigo Carazo; that country's news media; different 
progressive and revolutionary groups in the region; and by the Nicaraguan 
Government. 


An editorial by the Radioperiodico Reloj, the news program with the largest 
audience in Costa Rica, termed the "Halcon Vista-81" maneuvers a "serious political 
error by President Reagan." 


It also said that this "is not the most suitable time for them" and that al- 
though the commandant of the Puerto Cortes naval base asserted that "they should 
not alarm anyone," “they are very dangerous to us, and they are a provocation at 
a time of full cold war." 


The Sandinist government of Nicaragua very rightly views the carrying out of this 
joint exercise with alarm and concern. 


With only 2 years of existence, the Sandinist process has had -o face various 
instances of political, economic, and military aggression by the United States: 
false accusations, statements of sympathy for Somoza by Ambassador Jeane 
Kirkpatrick, suspension of credits, and the training of counterrevolutionaries 
and former Somocistas at camps in Florida and also in Honduras itself, near the 
Nicaraguan border. 


In both the Security Council and the UN General Assembly, as well as on many other 
occasions, the Sandinist Government charged that "Halcon Vista-8I'"constitutes a 
threat to peace and international security" and should be viewed as a “particul - 
threat to the Nicaraguan people." 








In the face of that threat, Nicaragua declared a "state of general alert" as soon 
as the joint United States-Honduras maneuver was announced, a matter also brought 
up within the aforementioned international organization. 


At the same time, Minister of Defense Commander Humberto Ortega called upon 
popular organizations to remain in readiness to demonstrate their opposition 
en masse while the war games last. 


The rehearsed invasion "Halcon Vista-81" isin essence, directed against Nicaragua 
and the revolutionary forces fighting in El Salvador, Guatemala, and Honduras, 
primarily. 


It constitutes a further example of the United States' destabilizing, interfering 
policy in Central America. 


DOD's Weinberger 
Havana VERDE OLIVO in Spanish 18 Oct 81 pp 14-15 
[Article by Elpidio Valdivia] 


[Text] At the beginning of this year, backed by a certificate of "friendship" 
with the president, a new tenant was installed at the head of the United States 
Department of Defense. 


Who is this man, and what role does he play within the present American government? 


Caspar Weinberger, a native of the city of San Francisco, California, had no dif- 
ficulties with his studies, even in prominent schools, nor in earning a law 
degree. 


He performed his military service in the Army during World War II, and when it 
ended he began to practice his profession of attorney. He soon entered politics 
in his state, joining the Republican Party. 


Rising rapidly, he held various posts in that party, and thus his first ties were 
ultimately formed with the present American president. 


There is no doubt that the close friendship forged during nearly 20 years and the 
two men's similarity of views carried weight when the new chief executive select- 
ed the candidate for his cabinet. 


It is significant what the magazine NEWSWEEK said when describing relations be- 
tween the secretary of defense and the president. The journal noted that neither 
Harold Brown nor James Schlesinger, secretaries of defense in previous administra- 
tions, enjoyed the access that Weinberger has to the White House. 


"He's extremely close to the president and to his adviser Edwin Meese, he knows 
their system by heart, and he plays his role estremely well," said one of the 
president's aides, according to the NEWSWEEK account. 
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All those who have assumed charge of the Pentagon have come primarily from dif- 
ferent firms and corporations in which they served as president, vice-president 
or member of the board of directors. 


Weinberger is no exception. Proof of it is that until recently he was a director 
of Pepsi-Cola and the Quaker Oats company, both associated with the food industry. 


Moreover, from 1947 until the late 1960's he held high positions in the firm 
Heller, Ehrman, White and McAuliffe, which is involved in legal matters. 


In 1975, he carried out major responsibilities as a member of the management of 
the Bechtel Power Corporation, engaged in construction and engineering work, with 
large investments in different countries. 


Attaining high posts in these capitalist enterprises enabled him to amass a 
personal fortune, estimated at several million dollars. 


Another characteristic of these people from civilian life has generally been that 
they have personal contacts or previous links or experience in the military sphere. 


However, what is traditional is not true of the present secretary of defense, 
who is widely known to be a neophyte in the sphere he is supposed to command. 


Looking back over his political and professional career since the second half of 
the 1960's, a period during which he served as his state's director of finance, 
he already exhibited conservative tendencies. 


While serving as head of the Office of Management and Budget for the Nixon admini- 
stration, he was so eager to reduce them, remarked the American magazine U.S. NEWS 
AND WORLD REPORT, that he earned the nickname "Cap the Knife." 


At the time, he was considered an expert on economic and planning matters. 


Perhaps because of that, his appointment as secretary of defense surprised many, 
for "Caspar Weinberger has no military experience," the weekly NEWSWEEK, pub- 
lished in Washington, had said in recent months. 


However, the president proposed him for the post, seeking reliability, in every 
sense, rather than knowledge and experience. 


Despite his reputation as a cost-conscious manager, U.S. NEWS AND WORLD REPORT 
noted that the new head of defense "agrees with the American president that there 
is a need to increase the Pentagon's budgets" to meet the alleged “military 
buildup by the Soviets." 


Moreover, a few weeks ago, when it was concluded that the Republican administra- 
tion would have to make additional budget cuts to avoid exceeding the anticipated 
federal deficit for 1982, Weinberger violently opposed the idea that the vast 
sums intended for armaments should be affected in the least. 


To save the increasingly questionable Reagan economic program, once more by eli- 
mination, the proposal has been made, rather than to limit cannons, to toss out 
other items in the already reduced allocations for education, public health, 
food, and other things provided for in 82 social programs. 
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Under these circumstances, Weinberger has been presented by various international 
news agencies as the most visible representative of those advocating rearmament 
at any cost, regardless of whether it be achieved at the expense of the standard 
of living of a large segment of American society. 


Adhering to this stance, he expressed his agreement with the deployment of the 
neutron bomb in Europe and ardently defended acceleration of construction of 
submarines and bombers. 


Moreover, he spoke in favor of expansion of his country's naval capability in the 
Atlantic, Pacific, and Indian Oceans, the establishment of permanent military 
bases in the Middle East, and an increased role for so-called conventional forces. 


Following the advice of his military associates, he has also tried to impose this 
adventurist policy on the Western European allies, and he has criticized those 
wavering in the face of American demands for increased defense spending. 


This was the case during the meeting last April of the NATO Nuclear Plans, Group 
in Brussels, Belgium. 


However, there has been continued pressure from Washington and its military lead- 
ers, and it involves specific issues, such as the deployment of Pershing and 
Cruise missiles and the neutron bomb. 


Opposition by some countries, the growing pacifist mood among the people of 
Western Europe, and the concern expressed by legislators and leaders have been 
forthcoming and threaten to seriously hamper the United States' belligerent plans. 


The man who during the 1950's was called a “liberal” Republican and was later 
deeply involved in economic problems and planning, connected in no way with the 
military, appears to us now, when we know him better, as secretary of defense, 
to be a full-fledged hawk. 


He has defended military programs for the coming years, such as the construction 
and emplacement of MX intercontinental missiles with nuclear warheads, Trident 
submarines, and B-l strategic bombers, among others. 


He also favors increases in the defense budget, raised in recent years to astro- 
nomical levels, such as the present one, which is somewhat over $200 billion. 


Supported by a propaganda barrage concerning the alleged "military threat from 
the USSR," based on "its increased power," which he asserts “breaks the balance 
of power" between that country and the United States, Weinberger released, a 
few days ago, a book drafted by his experts at the Department of Defense. 


Entitled "Soviet Military Power," this product of the minds serving the Pentagon's 
chief is intended to justify, as a result of the alleged increase in Soviet 
military capability, the American arms race, for which it is essential to in- 
crease expenditures in this sphere and to prevent legislators now debating the 
issue in Congress from agreeing on further reductions in the budget. 
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Analyzing Mr Caspar's appearances before TV cameras and journalists to "sell" 
his book, observers and analysts from various countries believe that what he has 
presented publicly about the material published includes little that is new, for 
it was drawn from specialized publications that are not secret. 


The book had the drawback, they also noted, of failing to offer a comparison of 
Soviet and American armed forces, which would enable any observer to verify the 
alleged superiority. 


That very day, the TASS agency called the booklet exhibited by the defense chief 
"a new propagandistic trick" by Washington and said that the statements it con- 
tained did not withstand the least scrutiny because, among other things, it was 
presented by Caspar Weinberger, "a man unfamiliar with military matters." 


Some days later, the editor of the West German magazine DER SPIEGEL, Rudolf 
Augstein, said that Weinberger needs to take history lessons from a private 
instructor. 


In the statements that the defense chief made to that weekly early in the month, 
he said that “Russian history" abounds in examples of regimes that were "“aggres- 
sive, imperialist, and repressive, like the present one." 


According to Weinberger, whenever the Russian people began to show signs of 
restlessness, the rulers concocted a war to distract them from the repression in 
their own country. 


Discussing that remark, the previously named FRG commentator termed the United 
States' secretary of defense ignorant and challenged him to provide "a single 
example in all the history of czarist Russia or the bolshevik Soviet Union" that 
demonstrated his thesis, and he then went on to refute each of his arguments 
with concrete examples. 


The editor of the well-known weekly concluded with the thought that it is danger- 
ous, especially when one occupies a post of major responsibility, as Weinberger 
does, to confuse one's own dreams and wishes with reality. 


Entrusting a person who is ignorant about military matters with resources and 
decisions that can lead to greater international tension is another example of 
the present U.S. administration's irrational policy. 


9085 
CSO: 3010/167 











COUNTRY SECTION 7 CUBA 


JULIO SCHERER GARCIA INTERVIEW WITH FIDEL CASTRO 
Mexico City PROCESO in Spanish 21 Sep 81 pp 6-12 
(Interview with Fidel Castro by Julio Scherer Garcia, in Havana; date not given] 


(Text] Havana--There is a balance between his comments and his personality, between 
his intellect and his fantastic history. A word machine, he surmounts any limit 

once he has uttered the first five sentences. He intoxicates and becomes intoxicated, 
enjoying his audience as much as they enjoy hin. 


Crows-feet, the harbingers of all the possible maps on the countenance, have not yet 
appeared on Fidel's face. The blazing eyes are those of his speeches. The beard is 
black in sunlight, and reddish in artificial light. Unaffected and unrestrained, 
there is a blend of gentleness and firmness in hin. 


He arranged the interview officially during the party given for the intellectuals 
attending the meeting on behalf of the sovereignty of peoples. Surrounded by a 
throng which followed him wherever he went, powerless, yet in control of the situa- 
tion, he remarked without metaphor: "I am your prisoner.” 


"Will you allow the tape recorder?" - 
"Do whatever you wish." 


He remained for hours in the stifling din of the Council of State reception room. 
The palace was decorated like a portion of the Sierra Maestra; even the plants of 
a tropical area, which must be extremely beautiful, had been brought there. The 
ferns were gigantic, the orchids the color of birds and the trees of soft, sweet 
wood. In the background, the Portocarrero mural, famous because its figures are 
so numerous that one's vision cannot encompass them, was dazzling. 


He offered to go to the residence of the vice minister of culture, Antonio Nunez 
Jimenez, shortly after 2300 hours at night. He appeared at 2310 hours. A small 
group of close friends was awaiting him. He kissed the ladies on their cheeks, 
greeting their husbands with fraternal cordiality; and the look of harassment, 
which is a feature in his life, left his countenance. 


The Cubans, used to Fidel, who stoops and looks all around when he appears in public, 


losing his naturalness and nervous, claim that the commander is shy. And they 
applaud him to the point of delirium. 
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In a small room, its luxury unanticipated, he removed the belt and ordered his 
aide to take away the pistol. He requested straight whiskey and lit the cigar 
with which he would toy all night. Not yet feeling at ease, he unbuttoned the 
collar of his jacket, crossed his legs and gazed at the shining black boots. 


"What is the state of the world?" someone asked. 
"A madhouse.” 
He in turn asked: "Who is worse, Thatcher or Reagan?” 


He did not wait for a reply. He talked about the calm heroism of the Irish. They 
have already conquered death. They will win over the tenant at 10 Downing Street. 


He told stories of astounding valor, narrated by Tito Livio. The conversation was 
scattered but, little by little, it assumed a direction. 


He suddenly said to me: "Look, I am a person who likes challenge. But it isn’t 
easy to give interviews, because the one questioned is forced to talk about what 
he wishes and often about what he doesn't wish, and even about what it is not 
fitting for him to discuss. This is the contradiction that exists between the 
reporter and the politician. The politician has his times, and for the reporter 
all times are suitable." 


Within the context of his statements to PROCESO he comments: "I don't want you to 
consider this interview a special courtesy, because I value my commitment to you in 
the same degree that I value you and value your work alongside your colleagues. 

In our opinion, your writing in EXCELSIOR was fair writing." 


He raised the whiskey to his lips. 


[Question] On 1 January 1959 Eisenhower was President of the United States and you 
entered Havana heading the Rebel Army. What has happened in this country from that 
day to this? What was Eisenhower's world like, and what is Reagan's world like? 


[Answer] I would say that, during the Eisenhower era, the United States had a halo, 
a certain halo as a country which had participated in the war against fascism. 
Eisenhower was an outstanding military chief and a hero to the American people. 


But, under the relative circumstances of that war, it was not very difficult to be 
a victorious general. Eisenhower had a superabundance of troops ani a superabun- 
dance of technical resources. He had, in particular, the price which the Soviet 
Union had paid in its battle against the Nazis. This is an objective, historical 
fact. The Soviets lost 22 million human beings. This includes troops, and it 
includes men, women and children who perished under the machine gun, the bombing, 
the assassinations, the repression and the cold. 


The United States lost a relatively small number of men (about 300,000), and it did 
not lose any wealth. On the contrary, during the period of the war it accumulated 
the world's gold. It hoarded it, and ended up as a creditor of everyone, its 
wealth intact, its industries intact, and a population which had virtually no 
familiarity with the war, intact as well. 
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At any rate, Eisenhower was an indisputable leader; he had prestige, and was elected 
president at the best political, economic and military time for his country. He 
reaped the laurels of the war and reaped the advantages of his lucky star. His 
administration took place without major problems. I don't think that the general 
devoted much time to the problems of the state and the administration. He liked 
sports, golf; he liked recreation. 


If Eisenhower is a hero of victory, Reagan is a hero of disappointment. It is said 
that he used the trauma left to the United States by the defeat in Vietnam and the 
national malaise that it entailed. But I wonder: what disappointment? Because 

the so-called disappointment over the defeat in Vietnam was the just consequence 

of a great historical mistake and a great crime. 


The offspring of the defeat has triumphed during a period of inflation and recession, 
which he had also exploited for electoral purposes. But the victory has coincided 
with the technological development of the Western countries, which are offering 
increased competition with American industry and monopolies, including, of course, 
the colossal Japanese development, exceeding the automobile production of the United 
States, and the efficiency of the Federal Republic of Germany, which has forced it 

to give up the traditional laws of free enterprise and free trade, and to take 
shelter behind the shield of import quotas. 


This was compounded by the energy crisis, which struck so heavily at the conscience 
of the United States because, although it is one of the largest producers of oil, 
gas and coal in the world, it was confronted with an unknown fact: In this specific 
case, the Third World nations had sufficient power to confront the imperialists and 
the entire West. 


Added to this are the events in Iran, which are significant because of the humilia- 
tion that they inflicted on the pride of the Americans. The episode of the hostages 
eliminated Kennedy as a presidential hopeful, because the launchiag of his candidacy 
was almost simultaneous with the unification of public opintou concerning the 

sudden problem facing it. Kennedy would have won the elections over Reagan. 


Eisenhower experienced the period of indisputable world superiority. Reagan is 
experiencing the period of an indisputable balance of forces. Favoring an anti- 
liberal platform, he dreams of upsetting that balance in his favor, without gaging 
the horrible consequences that it could trigger. 


His domestic policy is outrageous: military spending at the expense of the poorest 
and most needy classes, the black population, the Hispanic population, all the 
underprivileged groups. His concepts are the oppositeof Roosevelt's thinking, 
which saved capitalism with an increase in social spending and a set of measures 
that raised the people's purchasing power. Reagan is anti-Rooseveltian. He thinks 
that the more the rich have, the more they will invest. I would call that an old 
notion which has no place in the present-day world. Thatcher applied the same 
theory in England, and is suffering the consequences: 3 million unemployed workers. 


There are 7.2 million jobless in the United States, and inflation has not declined. 
The promise to balance the budget by 1984 has no chance of success, because the 
pace of military epending and the cut in taxes for the rich will only increase the 
national deficit. 


63 











There is a final note regarding these two worlds, that of Reagan and that of Eisen- 
hower: Today, we are far better educated politically, and more aware. Despite the 
monopolies in the mass media, the currenc society is a society with opinions, concepts 
and convictions, a better informed society than the one of the general's time. 


Reagan will head for disaster if he does not change his conduct. He will combine 
his own defeat with the defeats of others, which he catalyzed remarkably. 


[Question] What was Batista's world like, and what is that of Pinochet like? From 
Batista to Pinochet, what has happened in Latin America? 


[Answer] Fulgencio Batista was also at the wide river which defeated Machado. He 
was only a participant in the events, but he had the good fortune to become an army 
shlef. 


Despite the success that was attained, the people's victory was not complete at that 
ime in 1933, because the army, a tool of oppression in the tyrant's hands, remained 
intact. The abuses of authority had penetrated the troops, but not their commanders, 
who were bent on preserving the soft jobs. 


However, the sergeants’ group capitalized on the dissatisfaction of the troops. 
Batista was not on the front line, but was watching, ready for the leap. At the 
first opportunity, he gathered the sergeants and dealt the blow against the corrupt 
officers. He succeeded in carrying out the maneuver because he was a man with a 
sertain amount of prestige in a world of illiterates. His reward speaks for itself: 
staff stenographe:. : 


The false idyll with the false leader lasted 100 days. Seduced by the Americans, 
who had controlled him, he was smoothly driven from the outer path to the summit. 
de betrayed his associates and made himself complete master of the country. 


4e imposed his law with the few corporate ideas that he had poorly cultivated. 
Fascism wes at its height, and he was in style. He imitated Mussolini. He looked 
at the mirror in the light of the idol and of his ow idolatry. 


He did not waver on the day when the United States became aligned and declared war 
-. Hitler and Mussolini. Arrogant and opportunistic, he broke off from them too. 


In 1942, he was succeeded in command by the same kind of ambitious, corrupt man. 
In Cuba, all that changed were the hands that were stealing and the tone of voice 
selling out to the Americans. 


Nearly 8 years later, Batista introduced himself as a candidate for the presidency 
of the republic. He began a clean game with a tainted mind. When he realized 

shat he had lost to his adversaries who, like he, were continuing internal plunder- 
ing and subservience abroad, he seized power for the second time. Based on personal 
ambition and a mere desire for wealtt, he had overthrown a corrupt and disreputable 
government. 


The case of Pinochet is different: The Chilean Army retains European roots, German 
ones specifically. The instructors were German, the formalism was German, the 
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uniform was German, the salute (an electric firing) was German, the martial anthems 
were German and the esprit de corps was German. In addition to the Prussian formal- 
ism, it had enjoyed certain military traditions. It was the reserve of the existing 
social order. 


This army was later instructed by the United States, which supplied it with weapons 
and gradually lured it to its service. 


Salvador Allende won under critical conditions. Coinciding with his rise to power 
was the sharp decline of copper and the demand from the Americans that the Popular 
Unity government pay the enormous debts incurred by the Christian Democrats during 
the previous regimes. 


The congression.! majority was opposed to the president, and the news media attacked 
him from the outset. The army declared itself apolitical. 


The conspiracy was gigantic. Fveryone took part, headed by the CIA. The spectacle 
shown by people with self-interests and without patriotism remains as a disgrace. 
At the proper time, the army played the role that had been assigned it. It seized 
La Moneda, assassinated Allende and, to the misfortune of Chile, initiated the 
path against time. It had carried out the coup against one of the most noble, 
progressive and honorable governments on the continent. 


In my opinion, these are the differences between Batista and Pinochet. The years 
have passed, and the political conditions prevailing today are far more tragic 

and dangerous than the ones of that time. The point for comparison is almost non- 
existent. 


The stenographer sergeant was a false leader, without any aspiration other than 
his own crude ambition. The betrayer of the Chilean people heads an ideological 
movement in the Southern Cone. Allied with fascism, he is an antirevolutionary 
spearhead. 


What will the army, Prussian in its origin and fascist in its current status, do? 
Will it follow the Pinochet regime to the end? Will there be officers and troops 
who acquire an awareness of the crime that has been committed and who act according- 
ly? It ig possible. But, from an historical standpoint, sooner or later that 
regime and that army will be erad*cated by the people; as in Cuba. 


[Question] What are the prospects of Argentina, Uruguay and Paraguay, to cite three 
examples of dictatorship? 


[Answer] A new situation prevails in the Southern Cone at present. The United 
States Government has moved closer to the governments of Argentina, Uruguay and 
Paraguay. It is approaching overtly repressive regimes, and has overturned the 
policy of Carter, who maintained criticism against the horror of the present time: 
torture and missing persons. 


The Cuban Government has been slandered, and they have gone so far as to claim that 
it tortures. I canpoint to the truth in unquestionable terms: The torture and 
disappearance of the individuals eliminated by it are like the fingers on one hand, 
inseparable. Who in the world could mention a missing Cuban, just one? Who, in 
his right mind, coul? compare Cuba with the countries which have made disappearances 
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a policy of extermination? Our conscience was formed in the battle against torture. 
In over 20 years, the revolution has not physically abused a single one of those 
in prison. The country's millions of citizens know this very well. 


But let us return to the subject: 


It is very difficult to predict the events in store for the Southern Cone. The 
economic situation in Argentina is serious. Opposition is growing, the voices of 
protest are growing. How will the crisis evolve? History will dictate the script. 


It is a well-known fact that, in Uruguay, the regime called a plebiscite and was 
defeated. Now it is attempting changes to adapt itself to the situation. It is 
adapting itself to failure, a bad sign for the dictatorship. 


The case of Paraguay is different. Stroessner's fascist oppression, backed by the 
imperialists, has been in power for many years. What will the denouement be? 
Whatever it may be, I think that the United States’ extremist policy will accelerate 
the changes in Latin America. Regardless of how immense and dreadful the power of 

a clique may be, man's faith in man is irrevocable. Dictators are not familiar 

with historical time, but the people are. 


Some of the great lies have already been dispelled. For a long time there was talk 
of the Switzerland of Uruguay and the Switzerland of Chile. They were well arranged 
showcases; nothing remains of them. The glass showcases have been replaced by the 
wretched dungeons in which there is torture and killing. The dust of demolition 
remains of the constitution, electoral processes and the multiparty system. Social- 
ism will come sooner or later. 


[Question] Is there any parallel between the Congress of the House of the Americas 
and that of Valencia, convoked by the writers in 1937 to battle against the fascism 
of Hitler, Mussolini and Franco? 


[Answer] I shall make one remark: At the time of that Valencia congress I was ll 
years old. I think chat I was about in the fifth grade, at a Jesuit school. At 
that time, Nicolas Guillen and many others were organizing the international 
brigades. The best forces, the most wholesome and pure ones, the idealists of 
our nations were combined around the Spanish Republic, to fight against fascism. 
So I know very Little about that congress. 


But, if we aie talking about fascism, I immediately establish an association 
between that time and this, between the Hitler era and that of Reagan. I cannot 
help but relate the German empire to the desires for world domination of the 
American imperialists. 


Reagan declared himself a universal policeman. He bans changes, in Central America, 
Africa and Asia. The leaves of a tree must not move without his consent, because 
behind any event that he has not stipulated there is a Soviet conspiracy, or a 
Soviet-Cuban conspiracy. 


This is the mentality of the fascist group in power, which I clearly distinguish 
from the people of the United States, with en entire long tradition of fighting 
for freedom. But, I repeat, there are many points of identification between 








Hitler and Reagan. There is one main fact: Hitler attempted to change the correla- 
tion of forces in the world, and did not allow obstacles against the culmination 
of his obsession. Reagan is the same. 


Reagan's feet are following in the footsteps of Hitler. He has begun the march. 
For the good of everyone, I hope that he will stop, meditate, divert himself and 
return to the path of the best tradition of the great country which he governs. 


[Question] In the defense of the people of El Salvador, Mexico and France are 
confronting the policy of the United States Government in Central America. What 
is the political weight of this decision? 


[Answer] For some time, a kind of international consensus has been forming with 
regard to the need to put an end to the bloodbath taking place in El Salvador. 
Major forces in the world have expressed themselves in this direction. 1t is the 
position of the European Social Democrats; it is the position of Canada; it is the 
position of many Third World countries and of the nonaligned countries. 


Who is opposed? The United States, essentially. It wants a solution by force in 
El Salvador, crushing the revolutionaries and annihilating then. Reagan thinks 
that it must be proven in El Salvador that he will not permit a progressive change 
in the world. He is giving arms, offering military advisers, providing economic 
assistance and fostering a very odd marriage between the Christian Democrats and 
the most bloodthirsty group of military in the Hemisphere. 


The Christian Democrats are lending their name and ideology to genocide. They have 
allies, headed by the government of Venezuela, which is also Christian Democratic. 
Some day, they will hear together the swan song of the unfortunate organization to 
which they belong. 


Social Democracy is gaining prestige and Christian Democracy is gaining disrepute. 
Identified with the crimes in El Salvador, it has lost political authority and 
moral authority. The assassinations are horrifying. Batista killed and tortured, 
but he was not a specialist in suffering. The experts in extreme cruelty, the 
experts trained in Vietnam, have increased in numbers and skills. I am referring 
to incidents exposed and admitted in the United States. 


The Gestapo committed abominable crimes. I have read many volumes about Himmler 
and his methods. I believed, and I speak without naivete and with complete good 
faith, that the human being of the second half of the 20th century could not 

exceed the Nazis. But he has broken the barriers and has created a weird technique 
for horror. He detects the invisible fibers of the person, reaches them and drives 
the victim mad, to the degree or with the intensity intended; or he kills him 
slowly, or accompanied by butchery. 


In the face of this tragedy, which is a daily one in El Salvador, the government 
of Venezuela has the cynicism to proclaim itself Christian Democratic. It is a 
hypocritical regime which observes the crimes and sponsors them; and, what is even 
worse, with the name of Christ on its lips. 
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Now then, what did Mexico and France put forth? They simply proposed the search 
for a negotiated solution that would put an end to the Salvadoran genocide. I 
cannot understand how such a moderate, constructive and fair position as that can 
be described as interventionist. 


I am a revolutionary, and I would hope for the victory of the Salvadoran revolution- 
aries. But I understand the positions of those advocating the peaceful formula, 
and I am willing to go along with that line. 


It is important, beyond any other consideration, for the battling sides to find a 
way of putting an end to the agony of a country which is bleeding to death. The 
civilized world desires a political solution in El Salvador. The United States is 
intransigently opposed. 


The decision of Mexico and Frais , despite the hue and cry put up by the imperialists, 
will represent a glorious deed tur these countries. 


[Question] Colombia and Costa Rica apparently do not want good relations with Cuba. 
What is your opinion of their presidents? 


[Answer] I do not have a good opinion of Carazo nor of Turbay. I think that Carazo. 
has allowed himself to be influenced by the United States to the point of granting 

it the concession of breaking even the tenuous and almost ridiculous relations that 
he had with us. Because the most he had dared to do was to maintain consular ties. 


But not all that I have to say about him is bad. I think that he played a construc- 
tive role in the solidarity with and backing for the Nicaraguan patriots in their 
struggle against Somoza. This is indisputable, and the imperialists apparently 
refuse to forgive him. I can also tell you that he has preserved good, honorable 
relations with Nicaragua, and has not joined the campaign of hostility orchestrated 
against the Sandinist government. Finally, I believe that, at the present time, 

che Carazo regime is the victim of American maneuvers and plots, in an effort to 
discredit him and to exact paymentfor old injuries. 


Ne are not friends, and we have complaints against him. There are no personal 
sympathies involved. But I refuse to become a party to the plots against hin. 

Lt does not bother me to admit the positive aspects of his government, for him and 
for his people. He is a victim of intrigue, and the imperialists have even fostered 
tightwing subversion, because they would be pleased to see 4 Pinochet in San Jose, 
and the creation of an army in Costa Rica, to be added on behalf of the Reagan 
hegemony in Central America. 


But we shall not speak about the president of Colombia in the same terms. 


L met Turbay on the occasion of the hijacking of a plane on which he was traveling 
when he was minister of foreign affairs. He landed one afternoon in Havana, and I 
went to the airport, greeted him, took care of him and gave him all kinds of 
facilities. There was a basis for good relations already established with that 
nation. 


But it was just after the meeting of the nonal‘gned that Cuba, for the first time 
throughout the revolution, launched its candidacy for the United Nations Security 











Council. We had an overwhelming majority on our side. It was at that time that Mr 
Turbay. cf{fering himself as a tool of the United States, launched Colombia's candi- 
dacy. We had over 90 votes. They caused us to lack a few to make the two thirds 
which would have given us the victory. Turbay's candidate, who never attained 60, 
did not yield. He remained with the betrayal. Never had there been 157 votes in 
the United Nations, and I don't believe that such a brazen maneuver had ever been 
so obvious. 


Now he is pursuing his path and condemning the Mexican-French declaration which 
supports the Salvadoran people, also to cater to the United States' interests. He 
has also joined Uruguay and Argentina, offering Colombian troops and sending them 
to the Sinai, in another act of subservience aimed at establishing a peace-keeping 
force there that would confirm the Camp David agreements. 


It is difficult to judge human beings, but I wonder what he can do as president of 
Colombia under the country's present circumstances. Perhaps Turbay is an estimable, 
even a kind person. But it is difficult for me to believe that he could have these 
qualities when he agrees to become a plaything of the Colombian oligarchy, the 
Colombian Army and the imperialists. I could call him a lackey, but the term 
plaything is even more impersonal. 


[Question] A year ago you claimed that, in the United States, and in Reagan's high- 
ranking circles no less, there was being brought up again the "right" to invade 
Cuba if a state of conflict cropped up in another part of the world. Could Poland 
be "that state of conflict in another part of the world’? 


We are not to blame for what might happen in another part of the world; so it is 
difficult for me to conceive of anything so absurd as devising a plan to attack 
Cuba with insane pretexts. 


This theory, which I actually did claim, is irresponsible and rash. To oppose it 
we have only the determination to fight and die. We learned the price of our 
convictions many years ago; but we also know that aggression against Cuba, with 
whatever pretext, could lead the world to an uncontrollable war of major propor- 
tions. 


[Question] Do you believe in the possibility of a total, definitive war? 

[Answer] I do. 

[Question] Total and definitive? 

[Answer] Yes, sincerely, yes. 

It would be more pleasant, romantic and idyllic for me to think that such a threat 
did not exist. But the real possibility has been posed for the first time in 
history, beyond all science fiction. The imperialists want the world for themselves 
at any cost, and human beings have developed a technology which exceeds their 


ability to control. Science has gone far, and is advancing constantly; not humanism 
nor politics as an art for gaining peace and prosperity. 
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We were very close to a nuclear war in the fall of 1962. The experience turned out - 
to be enlightening. I had the impression that it might cause fear and even panic 
among the population, but that was not the case. Calmness prevailed, because we 

knew that right was on our side. The calmness with which the people were ready to 

die proved touching,and almost incredible to me. 


[Question] To what do you attribute the events occurring in Poland? At the Second 
Congress of the Communist Party of Cuba you mentioned mistakes made by the Polish 
Communists. What are those mistakes? 


[Answer] I spoke in general terms at the Congress, because I do not like to judge 
other countries, especially when there is involved a nation with which we maintain 
good relations of friendship and economic and diplomatic cooperation. But I think 
that some extremely serious mistakes have been made in Poland. For example, I can 
make the following observation: 


All my Life, ever since I acquired the use of political reason, I have known that 
the increasing food needs of a people cannot be met through small farms. Agricul- 
tural production depends on scientific and technical bases which the small farm 
rejects. 


None of this was taken into account in Poland. The country has 3 million small 
farms, and some agricultural properties that are slightly larger. There has never 
been agrarian reform nor a revolution in the rural areas. 


Apart from a fact of this importance, the Polish leadership itself admits that 
serious mistakes have been made in the country's economic development. Furthermore, 
principles and standards have been violated within the party and the government. 
What could the most serious violation be? Not taking the rank and file into 
consideration. If that were not enough, there have been instances of corruption 
within the state, within the administration and within the party. 


I have not finished. Political struggle and ideological struggle have been neglected 
in the heart of the Polish society. Here again, the party and the state failed. 

It is understandable that their authority and prestige have declined, and that it 

is more difficult for them each day to solve the problems posed for them. 


I hope that they can overcome their mistakes and save socialism, because otherwise 
Poland will be converted into a lighted fuse. The imperialists are attempting to 
influence the internal life of the country. They have not gaged the consequences 
of such a critical action. 


The Catholic Church itself does not appear to have a counterrevolutionary position, 
despite the enormous weight that it carries, to the extent that it competes with 
the socialist world. The Church is more sensible and intelligent than the imperi- 
alists. 


It is my impression that it is carrying out a moderate action and attempting to 


avoid at all costs the possibility of the country's becoming the beginning and 
serhaps the end of a catastrophe wherein we would all run the risk of succumbing. 
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No one should forget that Poland lies in the heart of the socialist community. All 
of us, the entire world, will stand to gain if the Poles are capable of surmounting 
their difficulties and solving their problems by themselves. 


[Question] The conflict of October 1962 is involved in the reiteration of the invVa- 
sion of Cuba. Who brought the missiles to Cuba, and who removed them? Is it true, 
as AP reported, that you learned about the final decision from a cable of the news. 
agency? 


[Answer] The possibility of setting up those missiles here arose after the Bay of 
Pigs. When the mercenaries' rash attempt failed, the United States Government was 
left with just one alternative: the undisguised invasion of Cuba. 


We proposed to the Soviets the measures that should be adopted to prevent it, since 
the United States’ direct invasion of Cuba would bring about a world crisis. The 
purpose was to persuade Washington that it might light the spark that would set 

the world afire. 


This was the origin of the notion of setting up the missiles in Cuba. From my point 
of view, the decision benefited both the socialist camp and our country. Analyzing 
the matter nearly 20 years later, I am absolutely sure that our position was correct. 
Because the presence of the missiles on the island improved the global strategic 
position of the socialist world, and Cuba was protected from an invasion and a 
conventional war. 


The crisis occurred; the world was at the brink of catastrophe. Messages were 
exchanged between the United States Government and the government of the Soviet 
Union, and the Soviets informed us regularly of their content. Now, to tell the 
truth, at the time when the decision was made to remove the missiles, we did not 
receive prior notification. That is true, I shall not deny it. Throughout the 
entire process of the crisis, there was, indeed, an exchange of information; but 
at the time of the final decision, there was not. This is the historical truth. 


We protested the resolution, and we opposed the plan to have the national territory 
inspected. Our opposition to the agreement was logical: in exchange for the removal 
of the missiles, the United States pledged not to invade Cuba. The pledge was not 
enough. We did not trust Washington then, and we do not now. 


I even think that a better agreement could have been reached, which would have 
entailed the end of the blockade, the return of Guantanamo to Cuba and the cessa~ 
tion of the subversive activities against our country. 


After years have elapsed, I have analyzed the course of events. History has proven, 
despite everything, that the solution was constructive. It did not please us, but 
at the time it prevented an imminent world war and, in the end, the imperialists 

had to keep their pledge: to respect Cuba. 


There are other facts: That unforgettable autumn led us all to a period of easing 
the tensions of the cold war. It was a relief and a hope. 


[Question] What about now? 
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[Answer] The problems have returned. The cold war is brewing on all sides, like 
the wind in a house without doors or windows. 


The excesses to which the circles of political power in the United States have gone 
are outrageous. Right now, I know very well, the invasion of Cuba is being proposed 
from a legal standpoint, and the specialists and politicians are debating whether 

or not the 1962 agreement expires in 20 years. All this is a kind of madness. 

To invade a country with the argument that an agreement lapses in 20 years? But 

one which is a pledge of the government of a nation, not of one president, or two 

or three? 


In this madhouse, we are geared to a principle: The defense of Cuba is primarily 
an affair for Cubans. This is our philosophy and our morality. We reject the 
idea that our people think that the country's security depends mainly on interna- 
tional solidarity. Our defense depends, above all, on ourselves. We have weapons 
and a fighting spirit. The country produced a generation of patriots. Cuba is 

in their hands. 


[Question] What are the evils of the real socialism, the one that is implemented? 
How does the Cuban state analyze the right to dissidence and the exercise of 
criticism? Are you satisfied with a journalism, radio and televison which are 
noncritical with respect to the party and the government? 


(Aanswer] I believe that the real socialism suffers from many evils, but that they 
originate from its historical reality and its lack of experience. In contrast to 
the millenium of capitalism, it is 60 years old, years all lived in a struggle to 
the death not to succumb. 


I can also imagine an ideal world; but as a realist and a revolutionary, I am 
confronted with concrete situations. Minute by minute, since 1959, we have been 
‘harassed. From the blockade to subversion, from personal attack to invasion, from 
slander to treason, we hava not known 24 peaceful hours. 


We have always been confronted with a typically bourgeois model, that of its demo- 
csracy. I do not believe in that model. Reagan is President of the United States 
at the desire of 26 percent of the voters; and now, without consulting anyone, 
absolute and all-embracing, in the center of the globe, he can initiate a catas- 
rrophe that would end the lives of 6 billion human beings. 


iL am not satisfied with the reality in which I live, but I am not utopian. [I am 

critical and self-criticial, and I admit that our newspapers, our television and 

our radio could be far more appealing and dynamic. But I also know that to open 
hem to our sworn enemies, to whose who have attempted to starve us, would be an 

irresponsible act. 


Ll confess that the conditions have not yet arrived that would enable us to develop 
dissidence in the mass media. I also acknowledge that there is not the so-called 
freedom of the press in our system, and that this is not a fundamental problem 

for us. The people's cohesion is fundamental. I do not fear the gaze of the 
entire world upon Cuba. Here, the masses express themselves as they do not in any 
capitalist democracy, and here the leaders of the revolution live with the people, 
totally sharing their sacrifice and their destiny. We have a simple concept of 
solidarity: Cuba belongs to everyone. 
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[Question] Neither the Communist Party of Cuba nor that of Nicaragua headed the 
revolutions in their countries; nor are they heading those in El Salvador and 
Guatemala. The Communist Parties call themselves the vanguard, and they are behind 
in Latin America. Why has all this happened? 


[Answer] It is true, it was not the Communist Party of Cuba which led che revolution. 
But the first Communist Party played a very important role in the workers' struggle 
for their demands. It formed the best student cadres, the best worker cadres, the 
best intellectual cadres. It did not lead the struggle as an institution, but it 
spread Marxism-Leninism which was to have such a powerful influence on the armed 
movement and on all the subsequent events. 


I had two options: to enroll in the Communist Party, isolated and persecuted, 
without the strength to attack those in power,or to undertake my own course of 
action. I devised a program which was not established as a Marxist-Leninist one, 
but which captured the desires of a mistreated society that might be drawn into the 
war against Batista. 


I think that we were very good tacticians. If we had been identified as a Communist 
Party they would have eradicated us. It was the opportunity that we did not give 
to the oligarchy. 


The case of Allende is classic. He dreamed of the construction of socialism through 
the democratic system, headed a movement which included the communists, socialists 
and other forces and was overthrown. What would have happened with a Communist 

Party that launched the slogan of revolutionary armed struggle and the seizure of 
power? I have no doubt: it would have been left by the wayside of time. 


Let us observe the case of Nicaragua. The Communist Party was small, very small. 
Let us imagine a perfect strategy, without a single error. Would it have been 

able to win power? Let us review the case of Grenada. The Communist Party did not 
exist on the island, but there was a revolutionary party, and it seized power. 


We should not lose the perspective of history. We are living in a world that is 
subjugated by imperialism. They have the monopoly of the mass media, the institu- 
tions; the monopoly of the state and the army; the monopoly of the resources. They 
have it all. How can we ask a Communist Party to work miracles? 


Furthermore, there are deviations, and tactical and strategic errors, but I shall 
not judge any party now. I reject the toga. 


[Question] The Mexican Communist Party decided on its own dissolution, to forma 
new party with similar groups. Could this be the left's course of action? 


[Answer] It is very difficult for me to theorize about any area related to political 
life in Mexico. I love the country deeply; I respect it; and I retain unchangeable 
gratitude toward it. There js more than sufficient evidence of this. 


Briefly, I can say that, if the Mexican Communist Party was willing to dissolve 
itself in order to unite with other leftist forces organizationally, its step is 
constructive. I am against cliques and an enemy of sectarianism. There are organi- 
zations and there will always be more. They grow like grass, and their champions 
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reproduce like rabbits. There are more than enough enlightened ones who interpret 
the only truth. 


I have seen groups which have proclaimed the uprightness of their principles and 
which have fought to the death with cadres who called for exactly the same propo- 
sitions as their own. For a long time, the forces of the left have viewed one 
another like a cat and dog. This neurosis is gradually disappearing, and common 
sense is making headway. When plotting in a corner, the isolated struggle is 
poisonous. 


For all these reasons I am inclined to eliminate details. I do not sacrifice my 
life for nuances, and I do not think that it degrades anyone to make honorable 
concessions in good faith. 


But let us not discuss Mexico. I want to speak specifically about a rule that I 
think has universal force. Based on wy experience, all unity of the left is 
exemplary. 


Fidel glances at his watch: "Listen, don't you have any other little question there? 


[Question] Yes, Commander. In what phase of development is the revolution? Is it 
experiencing the period of socialist transition? At the 22d Congress, Khrushchev 
said that communism would be established in the Soviet Union in 1980. Will the 
survivors of the "Granma™" know a communist society? 


[Answer] Our era is very far from communism. We are only in the construction of 
socialism. There cannot be any deceptions or illusions; and I don't believe that 
there are many deluded as we. 


I would like to have taken a leap in time, consumed ages and lived according to the 
formula that I like best: "From each according to his ability; to each according 

to his needs." But mankind and social cycles have their laws. The "Granma” 
zeneration will not know communism; perhaps not even its grandchildren will. 


Much remains to be done; primarily, to protect the human race and to prevent the 
world from being blown to bits. 


We have resources to prevent us from diverting from the path: remember that commun- 
ism is the combination of a good material base and an optimal development of personal 
and social consciousness. Both factors must be balanced, because the material base 
could grow infinitely and the consciousness could also dwindle infinitely. The 
material base could always be stretched a little more, and the consciousness covld 
also always be shrunk a little more. There is no limit. 


In the capitalist world which is becoming more distorted every day, this is clearly 
evident. What is the material base? The universe in color on the television screen, 
the supersonic planes, the interplanetary trips with air conditioning, or a country 
manor between the moon and Venus for weekends? The other window through which 
capitalism is viewed is death from weakness, from starvation, legions of children 
and old people, unemployed and sick. 
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We in Cuba are still laying the first bricks of socialism. We live according to the 
formula which stipulates: From each according to his ability, to each according to 
his work. We cannot escape from this principle, regardless of how much we may 

dream about that other one. 


It so happens that there is neither time nor place for discouragement. Twenty years 
ago, we were living in a society with vestiges of feudalism, one with masters anu 
servants: rights for some, and degradation for others. People were separated by 
what is superfluous, nearly always by the color of their skin and the money in their 
pocket. A pretty woman had a right to squander for the simple reason of being 
pretty, without regard for what was hidden in her brain and heart. A suffering 
woman, bent over by weariness, her eyes clouded with grief, had enough if she was 
allowed to live. 


It is well known that there are no children here without schooling and no unemployed, 
that there is no hunger and that the life expectancy has increased to 72 or 73 

years, close to the average attained by the countries of northern Europe. Nor is 
there capitalist-style freedom. 

[Question] Commander, what is the ethic of the revolutionary? 

[Answer] In what sense do you mean the word "revolutionary"? 

[Question] As a leader and as a person. 

[Answer] I shall answer you with a saying: to act in accordance with his convictions. 


You see, without ethics there is no coherence, and without coherence the revolutionary 
cannot exist. 
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COUNTRY SECTION GRENADA 


BISHOP CHARGES U.S. IS BLOCKING NAMIBIAN FREEDOM 
FL130029 Bridgetown CANA in English 2051 GMT 12 Nov 81 


[Text] St Georges, Grenada, 12 Nov (CANA)--Grenada's Prime Minister Maurice Bishop 
has accused the United States administration of President Ronald Reagan of attempting 
to thwart the independence of South West Africa (Namibia), Bishop charged that the 
United States was opposed to a 1978 resolution passed by the United Nations security 
council demanding the early independence of Namibia from South African rule, he 

was addressing a rally in the rural area of St Patricks to mark the sixth anniversary 
of the independence of Angola from Portuguese rule. 


Bishop said that the United States, as part of a small group of five western 
countries, was attempting to rewrite the United Nations resolution in an effort to 
delay the independence of the people of Namibia. He also accused Washington of try- 
ing to link the independence of Namibia from the illegal strangehold of the white- 
minority South African regime with the withdrawal of Cuban troops from Angola. 


Bishop noted that the United States had chosen to come up with this demand under a 
so-called policy of linkage, the Grenadian prime minister went on to give two reasons 
why he felt the demand by the United States to link the independence of Namibia with 
the withdrawal of Cuban troops from Angola were baseless. Bishop said that the two 
questions are in no way linked because on the one hand there is the question of a 
people who are still colonized against world opinion demanding their independence and 
all people have a right to independence. 


The second factor, he said, was that on the other hand Angola had chosen to invite 
into its country another independent and sovereign country to give it military 
assistance because such assistance was necessary in helping to crush an invasion 
from the racist regime in South Africa. Bishop said that Angola had the right to 
invite the Cubans into the country just as the people of Namibia have the right to 
their independence. He also charged the United States with giving support to the 
South African Government to continue its “arrogant demand" to the colony of Namibia 
in defiance of the United Nations resolution. [Even though at this point it is 
indicated that more would be forthcoming, no further material has been received. ] 
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COUNTRY SECTION GRENADA 


BRIEFS 


BISHOP CONGRATULATES TRINIDAD'S CHAMBERS--St Georges, Grenada, 12 Nov (CANA)--Gren- 
ada's prime minister, Maurice Bishop, has sent a congratulatory message to his 
Trinidadian counterpart, George Chambers, following the overwhelming victory on 
Monday of his People's National Movement (PNM) at the polls. The message also 

said the People's Revolutionary Government (PRG) was looking forward to working 

with the twin-island republic in the interest of the regional integration movement 
for the achievement of its fullest potential. The PRM won 26 of the 36 seats con- 
tested in the elections, which was the first to be contested in the country following 
the death of former Prime Minister Dr Eric Williams. [Text] [FL121700 Bridgetown 
CANA in English 1359 GMT 12 Nov 81] 
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COUNTRY SECTION MEXICO 


MMH ADDRESSES PRI SIXTH NATIONAL CONVENTION 
Mexico EL SOL DE MEXICO in Spanish 12 Oct 81 Sec A pp 16, 17 


("Text" of speech by PRI candidate for the presidency of the republic Miguel de la 
Madrid Hurtado, at the party's Sixth National Convention, in the Sports Palace, on 
li October 1981]. 


[Text] Upon making his declarationthis morning as candidate of the majorities for 
the presidency of the republic, Miguel de la Madrid extolled the assets of the poli- 
tical entity which nominated him by stating: "Our party is not a mere electoral 
machine, for winning and maintaining public power; it is an organization which wins 
and maintains power in order to attain the goals of transformation backed by the 
popular classes." 


He expressed the conviction that "the party of the revolution must remain the path 
toward command posts in the republic," as well as his intention of keeping the 
Mexican revolution's ideological orientation in effect in all of the government's 
actions. 


He also exclaimed that the people have the say, asserting that, as the Institutional 
Revolutionary Party's [PRI] candidate for the chief executive's position, he would 
devise his government plan through dialog with the people, using the PRI's Basic 
Plan and Electoral Platform as a foundation. 


Following is the complete text of his address: 


"Parmers, workers, members of the popular classes; all delegates; fellow party 
members: 


"T assume the candidacy of the Institutional Revolutionary Party for the presidency 
of the republic as a supreme commitment which I make to the popular classes of 
Mexico. 


"T assume the responsibility for obtaining demands, sentiments and hopes from our 
sectors, entities and groups, so as to convert them into causes that will unite us 
and into clearcut dictates that will bind us. 


"T assume the responsibility for leading our party once again to electoral victory, 
in an authentically popular and exemplary democratic feat. 


"This is the party in which I have been a militant all my life, because I know that 
the most extensive movemeats in our history are combined in it; because it upholds 











the ideology in which I firmly believe, and because it constitutes the force that 

is the basis for the construction of the model of society which we ourselves have 
decided upon, for the fulfillment of our purposes and values. This is the party of 
the Mexican majorities, the party which represents the hopes of Mexico. This is 

my party; I profess loyalty to it, and I expect to receive inspiration and political 
and moral strength from it. 


"Today, before this Sixth National Convention, and on. the occasion of the honor that 
it has conferred upon me, I declare my most complete adherence to the principles 
which comprise the ideology of the Mexican revolution. 


"I declare my democratic conviction. I interpret democracy in the terms set forth 

by the Constitution of the Republic, as a way of life which, in order to be real, 

must combine political democracy, economic democracy and social democracy. I conceive 
it as a living concept, which is won, constructed, extended, enhanced and perfected 
every day; as an appeal for coexistence which has not been given to us, but which we 
must form and shape through our effort. In short, I believe in the democracy which 
materializes in the people's participation in the political decisions, the people's 
participation in all areas of social life and the people's participation in the 
enjoyment of the national wealth. 


"I declare my conviction that the liberty and dignity of the human person are essen- 
tial requisites for our coexistence. Gur party calls for the system of liberties 
that we have established to create social harmony: individual liberties and social 
liberties, to preserve equality and to affirm justice. 


"TI believe in the liberty that ie fulfilled in social practice; an individual liberty 
that occurs in and for collective liberty; a liberty from need and insecurity; a 
liberty backed by material welfare, and by equitable enjoyment of goods and opportu- 
nities; liberties for everyone and liberty for each individual, in that inseparable 
vital unity which returns free truth to the community. 


"Social, political and economic democracy, and the individual and collective liberties, 
are the assets which enable us to increase development for social justice, a fundamen- 
tal goal of the Mexican revolution. 


"This is why the Constitution which our revolution made stipulates as an unwaivable 
mandate regulation of the use of public wealth for its equitable distribution, the 
balanced development of the country and improvement in the living conditions of the 
rural and urban population. 


"Tl reiterate my adherence to the mixed economy system, which our constitutional 
precepts prescribe for the Mexican society, in a framework which assigns to the 
state the direction of the national economy and which determines all the types of 
ownership in the public interest, but which encourages and stimulates the liberty 
and creativity of individuals and groups. 


"Y believe that Mexico's greatness must be built with the participation of all 
Mexicans, in the context of our fundamental law, and for the criteria of justice 
that it specifies quite clearly. I believe that all sectors (social, public and 
private) must convey their invaluable assistance, to make Mexico a free and demo- 
cratic nation. 
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"Tl declare my nationalist conviction. Nationalism and revolution are inseparable 
concepts. The national plan that we have proposed is based on the concern for our 
sovereignty and on the people's awareness that we comprise a nation which must safe- 
guard its way of life in order to protect its common destiny. Our nationalism is the 
decisive force for gearing development to the goals that we have freely decided upon. 


"The nationalism that we profess entails the defense of our political independence, 
the assurance of our economic independence and the continuity and enhancement of our 
culture. These elemerts represent our permanence as an established, sovereign unit 
in the course of history. 


"Cultural independence and economic independence are based on political independence 
and are, in turn, the conditions for it. This is why the Mexican revolution, from 
its beginnings, has considered economic independence not only as a means of preserv- 
ing our resources for the benefit of Mexicans, but also as a requirement for lending 
the nation the necessary strength for insuring its liberty for self-determination and 
for making its sovereignty respected. 


"Tl firmly believe that Mexico has in its history one of its most replete sources of 
inspiration and strength. We should always seek in it the examples of willingness, 
perseverance and heroism that the circumstances demand. It will always be useful to 
call to mind that, in the worst situations, in adverse situations of an internal and 
external nature, we have always managed to emerge stronger and better established; 
because we have a sense of our identity and, most of ail, we are determined tu pre- 
serve it. To strengthen our political action requires a strengthening of our histo- 
rical awareness. We shall devote ourselves to that in the electoral activity and 

in the government activity. 


"Being loyal to the Institutional Revolutionary Party entails loyalty to the classes 
that created it and comprise it. On this occasion, I express my most profound soli- 
darity and alliance with the farmers, workers and the popular and middle classes who 
have given life, meaning and movement to this wonderful political organization of 
ours that is determining Mexico's direction. 


"The farmers made the revolution, and have backed the transformation which gave rise 
to contemporary Mexico. For over half a century, they have provided the people's 
food, and have loyally supported the industrialization process. To those who deny 
it out of reactionary interest, we must reaffirm over and over again: agrarian 
reform is a success of the Mexican revolution. There are problems in the rural 
areas, but they are not an unfathomable matter; on the contrary, the rural areas 

are one of the national solutions. In them lie the vital forces for social develop- 
ment. 


"Convincing evidence of the current potential represented by the farmer when he is 
provided with organization, resources and confidence is the spectacular progress 
made by President Lopez Portillo in his patriotic, progressive battle for production, 
an obvious example of the success of the Mexican Food System and the Law on Agricul- 
tural and Livestock Development. 


"I firmly believe that the rural areas are a twofold priority for the revolutionary 
governments. They are a priority because, despite the great progress, the rural 
areas still suffer from one of our most serious lags in the area of justice. They 








are a priority because, without the products from the rural areas, justice for the 
rest of the Mexican people would be jeopardized, and because affirming our autonomy 
with respect to food is affirming our national autonomy. 


"Promoting and intensifying agrarian reform (interpreted as a means for the farmer 's 
total self-improvement) involves not only complete adherence to the legal forms of 
land holding, but also the search for complementarity thereof, to increase production 
and to distribute it in an equitable manner. A current imperative of the revolution 
is to produce more so as to generate wealth and distribute it better. 


"Only fulfillment of the law and the practice of the new types of association among 
those who legitimately toil on the land, particularly between communal land and 
small farm workers, will guarantee a more prosperous future in the Mexican rural 
areas. This requires, without delay, a strengthening and expansion of the alliance 
between the revolutionary state and the farmers. 


“Adhering to the philosophy contained in Article 27 of the Constitution, nothing 
will impede us in our determination to bring production and justice to the rural 
areas. 


"The Mexican workers, a seed and product of the revolution, are not only creators 

of national wealth, but also untiring promoters of the nation's political and social 
progress. This is so because the labor movement has not confined itself to its major 
function of making demands at the sources of work, but has also become, in essence, 

a basic organization in the overall effort to guide and transform the social struc- 
ture. Labor action is basically political. Its channel is the party of the revolu- 
tion. 


"Since our movement was backed by the force of the people, there has been an indes- 
tructible alliance between the workers, the party and the government which they 
have greatly helped to elect. 


"Through this alliance, we have established a statededicated to the protection, 
promotion and support of the working class. This must be the guideline for every 
policy, every action and every intention of the revolutionary governments. This 
must be the most deepseated conviction of every candidate of the Institutional 
Revolutionary Party. 


"vhis is the line pursued by the president of the republic, Jose Lopez Portillo, 
who has proven with deeds that he is a loyal ally of the working class. It was 
he who promoted and created the institution of the right to work with the status 
of a constitutional social right. His government's Complete Development Plan 
contains propositions of the organized labor movement, and has put at the center 
of its strategy the goal of giving an impetus tc employment for Mexicans as a 
priority. 


"T regard it as an unquestionable responsibility for every revolutionary government 
to oversee compliance with the social rights emanating from Article 123 of our 
Constitution, and to seek the expansion and improvement thereof; to oversee the 
enforcement of the remunerative wage to meet the worker's material and cultural 
needs; to oversee the efficacy of training for production, and to provide the 
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worker with the appropriate means for his personal self-improvement and development; 
and, of course, to maintain the unity with the labor movement in order to receive 
its proposals and its indispensable support for implementing then. 


"T am convinced that, with the labor organizations integrated into our party, we 
shall win the elections for the revolution; and, with the labor organizations, we 
shall create the government of the revolution. 


"The popular and middle classes supplement the popular alliance that has converted 
us into the indisputably majority force. 


"Wembers of this stratum which was then small, were the great organizers of the 
impetus of the masses whv, upon the transformation of the social structure, gave 
rise to today's middle classes. That new social stratum is no longer the olc group 
bound to individualism, but is comprised of large popular groups which constitute 
an all-important factor in the tasks involved in change and modernization. 


"Our popular sector is a dynamic and diverse force, but one unified in its political 
conviction: tradesmen, settlers, tenants, cooperative members, teachers, students, 
professionals, technicians, small and medium-sized nationalist manufacturers and 
merchants, small agricultural property owners and livestock raisers, non-wage earners, 
intellectuals and public servants. Their organizations, affilated with our party, 
are identified with workers and farmers in the political philosophy and practice 

in search of a social order with liberty, equal opportunities, cultural welfare and 
social justice. These medium and popular classes contribute their valuable human 
resources to the daily tasks of the revolution, and will contribute their effort to 
the electoral contest that we are beginning. Their pressures and their expectations 
are a major part of the concern of the revolutionary governments, and the electoral 
victory will also be from them and for them. 


"The youth and women are included in each of these great sectors of /fexican society. 
The strength of our alliance of groups will be increased if we give an impetus, with 
every means and with determination, to the most complete participaticn by the younger 
generation and women cf Mexico, not only in specific activities related to their 
problems, but also in each and every one of the national political endeavors. 


"It is this solid alliance of popular classes that the revolution has made; it is 
the one, integrated into our political party, which has transformed Mexico. With 
it, a fruitful phase has been traversed under the patriotic leadership of the presi- 
dent of the republic, Jose Lopez Portillo. Remarkable progress will have been 
attained by the nation at the conclusion of this period, which is still one of 
intense activity, on 1 December 1982. Its obvious gains are numerous; it would 
suffice to mention the consolidation of national solidarity and confidence; the 
reorganization and planning to extend rational organization in directing the 
development; the strong, steady economic growth accompanied by social development; 
the generation of jobs; the consolidation of energy autonomy and the discovery of 
reserves that will guarantee future development; the battle for the people's food; 
the intense struggle against alienation; the deepseated political reform; the inde- 
pendent international policy in solidarity with the nations seeking their self- 
determinaticn; and the generous receptiveness toward the younger generations, so 
that we may fully assume our revolutionary responsibilities in the direction of the 
nation's destiny. 
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"On the basis of this progress, the revolution is preparing to start a new phase on 
the path toward its destiny of independence, democracy, liberty and justice. 


"This new phase must begin as befits a popular democratic movement such as ours, on 
the basis of the determination of the course by the party rank and file. 


"Our party is not a mere electoral machine, for winning and maintaining public power; 
it is an organization which wins and maintains power in order to attain the goals of 
transformation backed by the popular classes. Therefore, to us a political campaign 
must be a process wherein the electoral victory is only a tool, and the preeminent 
significance lies in determining with the organizations which represent the majori- 
ties the program of national goals for which the electorate must voice its opinion, 
so as to put it into practice with the access to power, using the instruments of the 
democratic government. 


"Pursuing this line, the party approved, in accordance with our statutes, the Basic 
Plan and the Electoral Platform, documents which constitute a valuable starting 
point for undertaking what we consider our immediate electoral endeavor. 


"We propose to compare these proposals with the national reality; we propose to visit 
all the organizations and communities, urban and ruzal popular areas, youth and 
women's groups, states and municipalities, in order to set forth these basic ideas, 
to obtain responses and to channel the national synthesis of our movement's thinking. 


"We are determined to devise a program of action for the constitutional term subject 
to the current election process, starting with our social rank and file; a program 
to which we shall all be committed. 


"We shall make the election campaign a popular dialog to consolidate the political 
base of the future government. We shall conduct an election campaign in which the 
revolution of today, the one which will begin for us in 1982, is determined. 


"In order to plan for the future with security, we must admit that, despite the 
progress, the ultimate goals of our movement have not yet been fulfilled. Hence, 
we must also state, without question, that what we have achieved proves that the 
revolution is the option of the people of Mexico and therefore what is required is 
not a change of flags, but rather a redoubling of our determination to have the 
revolution reach all areas of social life. 


"This election campaign must also be a means of intensifying the study of the causes 
for the lags, the mistakes and the deviations, of correcting and amending what so 
requires and of continuing our effort to achieve complete fulfillment of the original 


values. 


"T think that all our planks should be founded upon two key ideas: independence and 
democracy: political, economic and cultural independence; political, economic and 
social democracy. 


"Full independence is control over our resources and a free projection of our values 
and objectives. Complete democracy is social justice in liberty. 
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“Our conviction that the people's government can only be made with the people's parti- 
cipation, that progress in the democratic objectives can only be achieved with demo- 
cratic means, has prompted us to establish democratic planning as the fundamental 

tool on which the government of the revolution should rely to lead the society to 

the goals of the revolution. 


"Planning with and for the people is the best tool for making the social change that 
our movement demands of us. 


"We consider as basic tasks for achieving the goals that we adopt: the renewal of 
the revolutionary movement and the moral renewal of the society. 


"The stay of the party of the revolution in power has caused drastic, fruitful 
progress; but, because of the very nature of the action, the revolutionary movement 
has also experienced inertia, attrition and shirking responsibility, which must be 
confronted and corrected, so as to maintain its original strength. 


"We confirm the fact that the Mexican revolution's national plan is still the model 
that has majority backing; our ideals are valuable and valid, and our superior public 
force is obvious. But, so that it may continue to be the party of the majorities 
and the option of the majorities, we must reaffirm and renew the revolutionary move- 
ment. It is some of the practices which require renewal; the principles have been 
confirmed. 


"We intend to persevere in the task of enhancing the understanding of the signifi- 
cance and goals of the Mexican revolution among all those who are engaged in party 
tasks, and among all the officials and cadres of the revolutionary governments 
throughout the entire republic; refining the ideological training of the younger 
generations who are arriving at political activity through our auspices. 


"We intend to reinforce further still the relations between the party and its organi- 
zations, through all the mechanisms for liaison in mutual endeavor, to back their 
internal strengthening and to assign to them the political function that befits them. 


"We intend to strengthen the party's action so that, with a constant gearing to the 
new realities, it may perform its function as a synthesis of the nation's progressive 
sectors with increasing improvement. 


"The party must be the most clearcut expression of the majority opinion; it must be 
present in all the centers of political and social activity; it must be heedful of 
the new movements of national and universal thinking; it must take the initiative 

in the discussion of the issues and problems of concern to the national and local 
classes and groups; and it must foster the advent of new proposals and new solutions. 
In this way, both militants and leaders will be united with the programs; in this 
way, we shall have a party that is stronger each day, and an updated, prepared, 
political group. 


"We are convinced that the party of the revolution must remain the path toward 
command posts in the republic. 


84 








"We intend to maintain at all times the most profound fellowship between the revolu- 
tionary government and the party which has given it birth and backing. The popular 
base of the revolutionary movement must be renewed every day. 


"We intend to keep the Mexican revulution's ideological orientation in effect in 
all of the government's actions, not only as an implicit substratum, but also as an 
explicit, conscious direction. Ideological reaffirmation is essential for maintain- 
ing the genuineness of the action and the direction of the course. 


"The increasing complexity of the national problems requires clear thinking in our 
organizations. The density of our society requires the backbone of ideas, our ideas 
and those of our revolution. 


“This is the task in which the different generations of militants and leaders of our 
party have been engaged. 


"This is the task of renewal that we shall perform during the campaign, because it 
will strengthen our electoral capacity and will be the basis for the strengthening 
of the operation of the government that we are undertaking. 


"We also propose as a basic task for our party's action the moral renewal of the 
society. 


"Social morality involves the fulfillment of the ethical values of each individual 
with respect to the nation and the community to which he belongs. This applies to 
all Mexicans; it is an endeavor in which we must all participate. The moral renewal 
of the society means to us an intensification of political and social action. Each 
sector must decide on the porcion that is incumbent on iit in this task. It is up 

to the state to fulfill its responsibility, requiring morality of itself and, in 
accordance with our laws, averting and, if necessary. correcting and punishing any 
immorality that is detrimental to the public interest. We must govern by example. 


"we revolutionaries must be intransigent toward corruption in any of its forms or 
degrees, in both its public expression and in private complicity. 


“we call for the moral renewal of the society because we realize that the true 
protection of the values of a community lies in social control. The real vigilance 
is the kind that we all exercise. 


"Ours is not actually a corrupt society; we only claim that, when faced with pheno- 
mena of corruption that seek to corrupt, we must react on time and in depth, 
through action that will attack the problem at its root causes. 


"Tt is a revolutionary responsibility to prevent the treason of some to serve our 
enemies in an attempt to discredit the honest work of the millions of Mexicans who 
have helped to construct the national assets, and to forcefully prevent deviations 
among our militants that would serve to discredit the social movement which is 
pure in its origins and pure in its intentions. 


“The moral renewal that I propose is not a personal preaching; as we all know, it is 
a demand from the people. 











"Because it has been so, and because it must be so, our main concern with respect to 
all policies, all programs and all action, and under all circumstances, will be the 
battle against inequalities. The proclamation of Morelos is still in force: to 
moderate affluence and indigence. 


"We shall always be mindful that our revolution had injustice as a deepseated origin, 
and has social justice as a fundamental goal. 


"Because we have transformed archaic structures, modernizing major portions of the 
society, and founding advanced institutions, industries, cities and infrastructure 
that are on a par with the best, and because under the revolutionary leadership 
miilions of men and women have attained decent levels of prosperity, we are convinced 
that we shall be able to eliminate the serious inequalities that our community still 
shows, painful realities contrary to the ethics of our movement. 


"We are well aware that not only are there still groups ancestrally separated from 
the national culture which have not been totally integrated despite the unquestion- 
able efforts expended, but, in addition, the changes have brought about new inequali- 
ties and new alienation, and various movements are pressing for a more sophisticated 
unfair distribution of the benefits of progress. 


"We are well aware that the battle against inequalities is no easy task, but we are 
also aware that it must be a priority, forceful, decisive one over the long term, 
but constant, active and effective. 


"To wage this crucial battle with a greater impetus during the phase that we shall 
be undertaking, we shall use all instruments and attack all the factors that have 
an effect on social inequality. 


"We shall rely on democratic planning, the uprightness of the state, the expedients 
for the redistribution of income and the all-important backing of popular education. 


"Popular education must be a priority. We shall propose an in-depth revision of the 

educational system to modernize and adapt it, with the clear view that it is not only 
an irreplaceable element for overall development, but also one of the most efficient 

tools for establishing an enduring and stimulating social equality. 


"We shall continue to grow so as to maintain a high, steady rate of development, and 
to create the jobs required by the Mexican people for becoming integrated into the 
benefits of progress. Remunerutive wages and social rights will protect and improve 
the worker. 


"We shall encourage the producer to participate in the national effort. 


"We shall protect popular consumption with all the means at our command. We shall 
see to it that the production is geared mainly to meeting the basic needs of the 
population and we shall prevent production from being what determines consumption, 
diverting the people's spending toward unnecessary or unfeasible products. 


"We shall sponsor the organization of consumers, and we shall give them facilities 
to enable them to participate and act in the defense of their interests against the 
state and against private entities, with modern, efficient types of vigilance to 
counter abuse and speculation. 
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"We shall combat inflation, which essentially harms those whom we are dutybound to 
protect, with the greatest forcefulness. To attack the high cost of living must be 
the main concern of a government which owes its existence to the people. 


"We shall tackle with redoubled effort the problem of the alienated Mexicans, the 
farmers who are still in a state of mere subsistence, and the inhabitants of the 
cities who are living in deplorable insecurity. So long as these fellow countrymen 
are not incorporated into the standard of living that the rest of us enjoy, our 
problem of justice will continue to be critical, the harmony will not be complete 
and the nation will not have fulfilled what is its unavoidable responsibility. 


"We shall protect the quality of life of the Mexican people, preventing the deteri- 
oration of the cities, fully humanizing services, and battling against environmental 
pollution and ecological deterioration. We cannot allow ourselves to lose, as we 
progress, the prosperity that has been gained with so much effort. We shall see to 
it that the state serve its pecple fully, because that is its only justification 
and meaning: that the public administration support and assist while simultaneously 
promoting; that there be prompt, expeditious justice for all. 


"We shall make the greatest effort to progress in fulfilling the mandate to provide 
decent housing for the Mexican people; we shall protect the values of the family and 
its integration; and we shall provide for our fundamental assets, children and youth. 
We shall treat the older generation with the respect and consideration that it 
deserves. 


"We shall foster in all the dimensions of the society a constant crusade for moderni- 
zation. The Mexico of today is new; it ‘has resources and prospects; it is advancing 
and should be modern in the revolutionary sense. 


"We shall dedicate ourselves to the task of promoting national efficiency. We shall 
constantly call for efficiency in studying , in work, in offices, in administration, 
in education and in each and every task, so as to put an end, once and for all, to 
the malicious legend of a congenital inefficiency, a theory which only seeks our 
subjugation to spurious external superiority. 


"Tn an uncertain world which, confronted with multiple crises, has lapsed into 
arming, violence, threats and intervention; in a world which continues to perpetuate 
inequalities among peoples and the hunger of millions of human beings, we shall 
maintain our foreign policy principles, continuing the renewed attempt to lend them 
reality and efficiency, so as to continue our endeavor in search of a society of 
free and equal nations, with mututal respect and justice. 


"The challenges which the national problems represent are enormous, but Mexico is 
a young, strong and determined country. We have assumed the challenges, and we shall 
make the effort. 


"As the revolutionary party that we are, we shali cite the problems with a mere state- 
ment therof, neither hastily nor lightly. We shall examine them with revolutionary 
seriousness, objectivity and responsibility. We reject utopianism, which does not 
offer courses of action, and demagogy, which upsets, to disorient the people's real 
effort and to distract them from the national solutions. 
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"We shall progress along the path of the revolution with democratic planning and the 
people's participation. 


“Party comrades: 


"It has been my intention here, before the national leaders, before over 30,000 
local leaders and, through them, to the millions of men and women who have made us 
the majority force in the country, to explain the ideology that I profess, first, 
to confirm the fact that, upon accepting the candidacy for the presidency of the 
republic, I accept the responsibility to see to the continuation of our ideological 
movement; and, second, because, considering that ideas must determine actions, the 
explanation of the principles that are upheld represents the adoption of a clearcut 
political commitment. 


"It has also been my intention here to express, basically, my determination that, 
with the Basic Plan and the Electoral Platform approved at our last assembly as a 
foundation, it will be the popular dialog that will establish the features of the 
future government plan. The people have the say. 


"Therefore, let us enthusiastically undertake what I have termed the new campaign 
of the Mexican revolution, the campaign to obtain the people's suggestions and the 
people's support. 


"Therefore, let us undertake the campaign which will bring us to power again, so as 
to continue to affirm our political and economic independence, to strengthen our 
nationalism, to intensify the equality of the Mexican people, to expand economic, 
social and political democracy, to persevere in our development with social justice 
and to continue our endeavor to lend international force to our foreign policy prin- 
ciples: all of this with the most active, conscious and determined popular partici- 
pation. 


"For this purpose, we shall have to consolidate a social attitude dedicated to success, 
through realistic, revolutionary proposals. Mexico is great, and its destiny is 

great. We shall have to bolster, through an election campaign with progressive ideas 
and concrete solutions, the confidence in our ability to do what we have proposed to 
do. Confidence in the ability of each individual, confidence in the system, confi- 
dence in the course of action, confidence in our capacity for change, renewal and 
improvement; confidence in Mexico's capacity for achieving its destiny; confidence 

in the irrevocable victory of the social objectives of the Mexican revolution. 


"Long live Mexico!" 
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With the typical expression that identifies men of strong character, Miguel de la 
Madrid Hurtado, after being nominated the PRI's official candidate for the presidency 
of the United Mexican States, addresses a message to the delegates who were present 
at the Sports Palace for the Sixth National Convention of that political institution. 


2909 
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COUNTRY SECTION MEXICO 


COLUMNIST REVIEWS OJEDA PAULLADA'S RELATION TO PRI 
Mexico City EL DIA in Spanish 21 Oct 81 p 4 
[Article by Vicente Fuentes Diaz: "Qjeda Paullada in the PRI" } 


[Text] At this point, it would be idle speculation to attempt to explore the reasons 
that brought Pedro Ojeda Paullada to the PRI's [Institutional Revolutionary Party ] 
top-ranking leadership. The important thing is that he is now there. Even more 
important is an evaluation of the circumstances under which he will direct the PRI 
crusade from the top echelon of his party, on whose action not only the nature of the 
contest in general, but also the nature of the next government, will depend to a 
large extent, because it is the majority and most influential instrument. 


Ojeda Paullada will not find a pleasant situation. The path will not be easy nor 
expeditious for him. The country is suffering harshly from the implications of the 
international economic disorder, the effects of inflation, the ravages of shortages 
and abuse, the exacerbation of social problems and, among the latter, the tremendous 
imbalance between those who possess the material goods of life to the point of abuse 
and those who lack a great many of them. The state of the popular economy is certain- 
ly not one that would sufficiently dispose the majorities, or a large portion of them, 
to be inclined toward the party which, in the electoral realm, embodies the official 
guidelines that are the origin or conditioning factor in the present situation. 

Those who are optimists "ex officio" or out of expediency claim that there is calm- 
ness and confidence, but the fact is that the latt - exist only among those who see 
prosperity in their future. On the other hand, vast sectors are overcome by urrest 
and anxiety; but they lack the means for expressing it completely. 


In another area, although the political reform is under way, the participation by 
the majority in the major decision-making leaves much to be desired. Public opinion 
is being increasingly exposed to the manipulation of oligarchical interests which 
dominate the mass media; and this has caused political distortions which are by no 
means useful to the national interests. 


For these and other reasons, the specter of abstentionism (which, in fact, is not 

at all spectral) has been projected in our electoral processes. It needs to be 
dispelled promptly. The next president of the republic must be elected by a real, 
high percentage of votes. Otherwise, he will be vulnerable to internal and external 
pressures which will come in the future from the opponents of any nationalist, popu- 
lar policy, as stated by the PRI candidate. Furthermore, it should not be forgotten 
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that the official representatives of big capital have been caught since the PRI 
nomination. But they are remaining on the lookout, following what the candidate 
says and does step by step, analyzing him on the right and the reverse side; and 
they will always have their claws sharpened so as to deal the blow when they deem 
the candidate's ideology "dangerous." For the present, that is the unknown quantity 
in the campaign. 


Hence, it will be a difficult task for Ojeda Paullada to carry out the vigorous 
campaign which the situation requires and which De la Madrid himself has planned, 

with his proposals. The candidate's theoretical declarations are only possible to 
implement on the basis of the most dynamic popular action, within a context in which 
the ratio of forces is entirely favorable to the intention for renewal. Otherwise, 
they could alarm the forces opposed to change, native as well as foreign; and 

those entrenched in the government apparatus as weil as those outside of it who, 
sooner or later, could unleash a counteroffensive of intrigue, pressure or overt 
attacks, which there would be no way of repelling except by keeping the people 
politically in arms. De la Madrid has delineated measures of great scope which, in 
time, would necessarily hurt the interests of privilege and omnipotence, and of 
pretense and license, which are always ready to defend-their privileges at all costs. 
Therefore, the PRI campaign must be marked, not only by the most extensive, conscious, 
and enthusiastic participation of the misses, as well 4s the formation of a favorable 
state of opinion, but also by its unique ideological content. Under the present 
circumstances, now more than ever before it must be said that, in order to win votes, 
it will be necessary to actually win consciences. This campaign, like no other one, 
will be one not only of practical action, but also of controversy, both because of 

the dissimilar participating movements and because of the problems to be debated 

from now on. 


Ojeda Paullada's background warrants the assumption that he will surpass the by now 
obsolete patterns of other campaigns to attain the goals established for him by the 
current complex situation. It would be a very serious mistake to traverse beaten 
paths, to reiterate routine methods, to manipulate hackneyed statements and to 

lapse into shortcomings and pretense that are incompatible with political reform 

and new times. In only 6 years, the country has changed considerably in a quantita- 
tive and qualitative manner. It would be an unfortunate shortsightedness not to 
perceive this and, conceited over the success of other campaigns, to allow apathy, 
laziness, easy accommodation, the attitude of "that's the way it goes” and the old- 
fashioned procedure to replace what should be modern, dynamic, speedy and farsighted 
action. The election might be won according to the rules of formal democracy, but 
we would lose it in the long run in the realm of facts, and of actual, everyday life. 


The undertaking is a difficult one for Ojeda Paullada. But if, as is anticipated, 
he brings into play his ability and experience, combined with an unclouded view of 
the present situation, he could prove to be the great author of the party crusade, 
because that is what it must be: a genuine crusade, in the electoral battle that 


has already begun. 
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COUNTRY SECTION NICARAGUA 


RAMIREZ DISCUSSES PLAN TO SOLVE ECONOMIC CRISIS 
Managua BARRICADA in Spanish 1 Oct 81 pp 1, 5 


[Text] Dr Sergio Ramirez Mercado last night made a clear X-ray of the Somozist plun- 
der. Ramirez explained how the unpatriotic capitalists have been carrying out de- 
capitalization, how the crisis of international capitalism has an influence and he 
denounced the maneuvers of imperialism against the revolution. 


Ramirez, who is a member of the Government Junta of National Reconstruction, spoke 
during the Fifth Assembly of the Committees of Sandinist Neighborhoods of Managua, 
also said that this series of accumulated problems is the reason behind the Law of 
a General State of Economic and Social Emergency. 


Ramirez maintained that the only way to solve the economic and social problems is 
with efforts and sacrifices from all the workers to increase production and to keep 
on accumulating goods that will make it possible to answer the demands for services 
and jobs. 


As a compensation for this perspective of economic problems, Ramirez pointed out 
that a series of large-scale programs will be developed with the cooperation of 
friendly countries ready to give us economic and technical aid. 


For example, with Cuba's cooperation, work will be done on installing a sugar mill 
on the outskirts of Tisma. 


With the help of Mexico a plant for processing cellulose and paper will be installed 
between Waspan and Puerto Cabezas, on the Atlantic coast. The wood there will be 
used for these purposes. 


With the cooperation of Bulgaria and Libya risk planting projects will be devel- 
oped with the aim of increasing agricultural production. 


Other countries will provide support for technically improving Nicaragua's fishing 
industry, which will allow an increase of exports of fish products and of food for 
the people. 


At the same time, research will be developed to increase the production of gold and 
other minerals with the objective of increasing the capacity to obtain currency. 
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Work will also be done on hydroelectric projects and to obtain geothermic energy for 
us in order to avoid an excess of expenditures for oil. 


They will also seek ways of increasing the production capacity for essential foods 
for the people's consumption. 


Worse Crisis in Other Countries 


The assembly at which Ramirez spoke was held at the Maestro Gabriel Institute. Pre- 
sent at the assembly were guerrilla commander Leticia Herrera, general secretary of 
the CDS's (Sandinist Defense Committee); Elias Chevez of the Departmental Division 

and other known CDS leaders, such as Jorge Vargas, Enrique Alvarado, Marlon Lopez, 

William Blandon and Francisco Gaitan. 


Sandinist leader Ramirez explained that the whole picture is not black as a result 
of the economic crisis, because the revolutionary power has strengthened itself. 
Just as the armed forces have done, the revolutionary state has also strengthened 
itself, despite problems. 


The state has independence and sovereignty, and essential ideas for a planned econ- 
omy are being developed. 


Regarding this last point, Ramirez emphasized that for this reason the crisis in 
the capitalist countries is not the same as that in a revolutionary state, since 
the latter establishes fundamental bases so that the crisis does not affect the 
people. 


Similar to the Chaos of 1929 


In his talk, Ramirez stated that the crisis that capitalism is suffering today is 
similar to that of 1929, at which period many banks went bankrupt. 


Today's crisis is combined with the aggressive positions of the Yankee government, 
which has even cancelled social and education programs to beef up the arms race. 


Ramirez stated that imperialism, allied with the local capitalists of Central Amer- 
ica, plus the development of dictatorships created by the United States, has plun- 
dered the natural and economic resources of the poor countries. 


Besides their aggressive positions, they raise the rates of interest on loans and 
also suspend loans. Interests of 22 percent allow them to further decapitalize the 
poor countries and at the same time to create more unemployment. 


A Blow to Poor Countries 


Ramirez said that at the same time they lower the prices for the export products of 
the poor countries, such as gold, cotton, etc., and this strikes another blow to 
these countries. 


They also raise the price of oil and oil by-products, as well as the products and 
raw materials that the poor countries import. For this reason, the crisis of capi- 
talism strikes the weak economies of Central America. 
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Ramirez stated that Nicaragua is not a poor country but an impoverished one because 
of the systematic plundering that was practiced by imperialism, dictatorship and 
some capitalists. 


Ramirez cited as the most recent example of one who was plundering, Alberto Mantilla, 
who was decapitalizing the LAMSA enterprise, and LA PRENSA called him a "hero". 


Ramirez referred to the decapitalization that has been practiced since 1977, and he 
cited as an example that SOVIPE was dismantled, and that most of the enterprises of 
the Peoples Property Sector [APP] were found in the same condition. 


Ramirez pointed out that the business sector had obtained 1.5 billion cordobas in 
profits through over and under billing. 


Great Losses 


Ramirez recalled the losses that occurred because of the plundering that was engaged 
in during the earthquake, the losses caused by the bombing in the war of liberation, 
the reserves that were also plundered from the country, the maneuvers for some pay- 
ments to tradesmen to be deposited outside the country.... 


The losses that were caused by the strikes after the triumph of the Revolution, the 
goldbricking, absenteeism, and the lack of worker discipline.... 


There is alsc the problem of the closing of markets to our industry, such as the 
pottery and toilet paper industries, which also has taken away from us the capacity 
to obtain currency, because in Central America agreements were violated and similar 
industries were established. 


Ramirez explained that this year the equivalent of 555 million cordobas will leave 
the country, of which 200 million cordobas will be paid only for oil, plus interest 
payments on debts. 


In the meantime, private investment has not grown. In 1980 it reached only 409 mil- 
lion cordobas; state investment was about 3.4 billion cordobas. 


On the other hand, during the dictatorship plentiful investments were made. Today 
it is argued that "a suitable climate does not exist". 


Economic Measures and Transformations 


Ramirez's explanation was clear and extensive. He said that the revolutionary state 
intends to save 430 million cordobas through the emergency economic and social meas- 
utes. 


He asked the neighborhood leaders to fully enter into the saving of energy and re- 
ducing of expenditures in all areas, to increase efficiency and austerity, worker 
discipline and participation in defense. 


Ramirez declared that the Ministry of Housing is making a study in state offices to 
see where air conditioning is really necessary, with the aim of saving energy. 
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Ramirez made it clear that the Economic Emergency Measures are the foundation for 
developing stable conditions to expand the country's production, avoid inflation and 
massive unemployment and to be ready against the threats from Reagan. 


However, Ramirez clarified that the application of these measures will not be effec- 
tive without the revolutionary vigilance of the people, of the workers who he called 
upon for greater sacrifices to keep on resolving the economic problems. 
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COUNTRY SECTION NICARAGUA 


MORE MONEY COLLECTED IN TAXES THAN EXPECTED 
Managua BARRICADA in Spanish 7 Oct 81 p 12 


[Text] An increase of 22 million cordobas above what was programmed was collected 
in taxes by the General Office of Revenue in the period that ended on 30 September, 
reported Silvio Vargas, director of revenue. 


Of the 486 million cordobas programmed, the General Office of Revenue collected 508 
million, which reflects not only efficiency in collecting, but also a greater level 
of awareness in the various sectors. 


Last year the revenue office collected 321 million cordobas, which means that this 
year there was a 35-percent increase. Forty-nine percent of this year's collected 
taxes was income tax; 27 percent was selective tax on consumption; 9.5 percent was 
sales tax; 9 percent was property tax; 3.5 percent was miscellaneous and 2 percent 
was export tax. 


This year, said Vargas, the state expects to collect 3.908 billion cordobas without 
including customs revenue. Up to now 2.720 billion cordobas have been collected, 
that is, 70 percent of what was programmed. 


Extending Coverage 


Vargas pointed out that with the new law on tax evasion, which besides fines, will 
consider prison sentences for those who break it, the citizens will have to fulfill 
their obligations for the benefit of the people. 


Next year, Vargas added, the state will increase the number of taxpayers, by travel- 
ing to rural areas to detect persons who do not pay for various reasons. "The trend 
is not to increase taxes but the number of taxpayers to draw bigger revenue to the 
state." 


Regarding the taxpayers, 350,000 are contributing on real estate and 20,000 on in- 
come. The greatest increase in the collecticn of taxes was for taxes on sales and 
services, based on the greater purchasing power of one sector of the citizenry, said 
Vargas. 


Vargas also disclosed that in the days ahead a law will te announced on the estab- 
lishment of the Single Card for the Taxpayer, which the General Office of Revenue 
will issue. These cards will be numbered, and the taxpayers will have to acquire 
them in the first 6 months after the law is announced. 
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The card will try putting tax contributions in order. Every citizen will have a 
type of file card that will correspond to the number of his taxpayer's card, with 
which information is facilitated. 


Those who do not get their card within the designated period -- and they will be 


able to obtain the card without any cost -- will be fined 500 cordobas a month. 
State workers will have to get the card regardless of their wages, assured Vargas. 
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COUNTRY SECTION NICARAGUA 


INDUSTRIES MINISTRY IMPLEMENTING EMERGENCY PLAN 
Managua BARRICADA in Spanish 1 Oct 81 pp 1, 5 


iText] An emergency economic plan to confront the results of the world capitalist 
crisis and especially within the socioeconomic emergency in Nicaragua is being put 
into effect by the Ministry of Industry, Vice Minister Gilberto Guzman informed 
BARRICADA. 


Guzman, who is also the director of COIP [People's Industrial Corporation], explained 
that the plan is considering more efficient use of material and selection of priority 
industrial enterprises, This selection takes into account the capacity of factories 
to generate foreign currency and the number of workers that are employed. 


At the same time, the National Finance System has guaranteed the financing for the 
industrial development included in the present economic plan, that is, that the pro- 
grammed investments will go forward. 


Central Bank Insures Currency 


For its part, the Central Bank has insured the necessary currency for almost all the 
industries. Guzman asserted in this regard that by mid-October raw material will 
arrive for the "Las 3 F" factory, for which enterprises the Ministry of Labor re- 
cently authorized the temporary suspension of several workers, specifically because 
of the lack of raw material. 


The financial trimming that the present state of the socioeconomic emergency has im- 
posed on the industrial sector will not affect the state industries, said Guzman, 
pointing out "that the large majority of these enterprises are duly paying their 
outstanding loans with the Finance System." 


However, Guzman said that 40 decapitalized enterprises that went over to the COIP 
with combined debts of 300 million cordobas, are renegotiating their payments with 
the National Finance System. A proposal in this regard is being examined by the 
Government Junta for National Reconstruction and the Ministry of Planning. 


On the other hand, Guzman disclosed that the revolutionary government has obtained 


new lines of credit to import raw material. This credit comes from the socialist 
countries, Spain, other nations of the EEC and Mexico. 
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Toothpaste Factory 


Guzman also revealed that the possibility is being considered of installing a tooth- 
paste factory, as well as the reactivation of another factory in Granada. The Assist~ 
ant Director of COIP, David Callejas, is negotiating in this regard in the socialist . 
countries. In his recent visit to the socialist community, Minister of Industry 
Emilio Baltodano speeded up these steps. 


In the meantime, work is being continued on the forthcoming installation of three 
industries: a sock factory that will be located between Tipitapa and Managua, a yarn 
factory in Leon and an aluminum factory in the Free Zone. 


Next February 80 machines will arrive from Czechoslovakia for the sock factory at a 
cost of $1,200,000, as well as the machinery for the thread factory. At the present 
time Nicaragua imports 200,000 cordobas worth of thread monthly. 


New Factories Will Save Currency 


Despite the fact that we produce and export cotton, Nicaragua has always imported 
thread because it lacked the technology to manufacture it. The factory that will be 
installed, with $800,000 worth of machinery, will save us about 2,500,000 cordobas 
yearly. 


The machines for the aluminum factory are already installed in the Free Zone. The 
factory will open when the raw material, which will possibly come from Costa Rica, 
is contracted. 


At the present time Nicaragua imports 500,000 cordobas monthly in aluminum dishes, 
which equals a monthly production of 8 tons of finished products. The factory that 
will operate in the Free Zone will produce 20 tons monthly of finished products worth 
25,000,000 cordobas yearly. 


Trimming Expenditures 


Guzman clarified that all unprofitable investments are frozen. Several remodeling, 
expansion and construction projects for offices and expenses that are not strictly 
necessary are suspended. 


Finally, Guzman confirmed that Nicaraguan industry will receive, despite the socio- 
economic emergency, all the support that within existing limits the revolutionary 
state can give. 
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COUNTRY SECTION SURINAME 


DEFENSE MINISTER ON FOREIGN MILITARY, POLITICAL RELATIONS 
Amsterdam ELSEVIERS MAGAZINE in Dutch 24 Oct 81 pp 22-23 
[Interview with Suriname Minister of Defense Laurens Neede by Sig. W. Wolf] 


[Text] The Netherlands is again going to help Suriname in the 
build-up of its armed forces, after the help has been set at a 
trifling figure for some time. "Emotional arguments have given 
way to rational considerations," Laurens Neede, the Suriname 
minister of army and police, says with satisfaction. He will 
not rule out in advance support from the United States, or from 
Cuba either. Meanwhile he is not thinking of putting a stop to 
the hunt for politicians of the old Suriname régime, in spite 
of the stubborn demand in his country for declaring an end to 
the "special administration of justice." 


The political calm between the Netherlands and Suriname is over. The suspicion 
that the two countries felt against each other has given way to reassuring 
political contacts. In the Netherlands there is a willingness to cooperate in 

a fruitful way with the government in Paramaribo. Minister Laurens Neede, the 
Suriname minister of army and police, finds that one of the most important things 
for his country. 


As the official directly responsible for the actions of the Suriname armed forces, 
which have actually been running the show since the coup d'état of 21 February of 
last year, he knows with what distrust the actions of the military are followed 
by the Netherlands. He understands that fully: "It had not been expected that 
there would ever be an uprising against the rule of former prime minister Arron. 
The reports that reached The Hague were false. They took it all for the gospel. 
It was more laughing over a glass of champagne. But we can assure you that the 
Netherlands is now convinced of the policy that we have in view. Today a dialog 
as between equals is possible. Emotional arguments have given way to rational 
considerations." 


Laurens Neede, a few years ago still scrambling over the obstacles of the military 
training fields in Arnhem, is firmly convinced that the Netherlands will be co- 
operative about the further build-up of the armed forces and police apparatus of 
Suriname. Six months ago the outlook for Suriname-Netherlands cooperation was 
Still gloomy. But last week Minister of Defense Hans van Mierlo received his 
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Suriname colleague for the very purpose of jacking up the military cooperation. 
Minister Neede has high expectations of that: "The cooperation of the Netherlands 
in the building up of our armed forces and police is highly valued. The depar- 
ture of the Netherlands military mission a short time ago had in fact little to 
do with the cooling of relations between Paramaribo and The Hague. The head of 
the military mission fell short in his contactual characteristics. His meddling 
with our army went too far for us. But the military cooperation treaty with the 
Netherlands has not been renounced. We are still buying materiel in the Nether- 
lands. We expect that the training of our personnel in the Netherlands armed 
forces will run more smoothly. If the rapprochement remains positive, the lit- 
tle problems that are causing the carrying out of the military treaty to stagnate 
will be gotten out of the way." 


Minister Neede emphasizes that Suriname does not feel bound in any respect to call 
on the Netherlands exclusively in the building up of its military apparatus. 
Overtures are being made to other states, regardless of those countries' ideo- 
logical course. The only criterion is that they not interfere in any way in the 
internal affairs of Suriname. Various countries--including Cuba, Brazil, and the 
United States--have offered military support to Suriname. Minister Neede does 
not mean to reject this help in advance. 


The preference for a socialistic course, which is being advocated strongly, espe- 
cially in Suriname army circles, does not mean, according to the Suriname minister, 
that help will be sought. for only from countries with a leftist course. "If 

Cuba is willing to supply us with weapons at competitive prices without attaching 
political conditions, we will get weapons from Havana. The same applies to the 
United States. We have not yet made any decisive choice." 


Moreover, the Suriname minister denies that his country has definitively chosen a 
socialistic course. 


[Question] Does Minister Neede see the function of the Suriname army primarily 
as that of a military technical apparatus for maintaining order? 


"There is more. The emphasis is placed on an active participation of the army in 
the economic and political development of our country. The army must give aid to 
the people. Our men should help in the construction of housing, in the develop- 
ment of agriculture and industry. But we must not neglect the preventive and de- 
fensive tasks of the army. We will not sit with our arms folded if a country 
invades Suriname to make good on feigned claims to a part of our territory, or 
because our political course is not agreeable. We do not want a political system 
on a Dutch, American, or Cuban model. And hence not an army that is a reflection 
of the armed forces of those countries. We are striving for a typical Suriname 
army. We expect of our people discipline, willingness to work hard, honesty, and 
a disposition to offer everybody equal rights." 


Minister Neede says that the policy principles as they are to be found in the 
government program and in the Manifest of 1 May have been well received by the 
Suriname people: "Resistance is now coming only from persons and groups that are 
experiencing financial loss due to the new developments. Anyone who formerly 
made millions of guilders by shady practices can no longer do so now. As an 
honest Surinamer the person disadvantaged at present must concede that the fur- 
ther slide toward economic bankruptcy, as was the case before the coup d'état, 
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could no longer be tolerated. Personal and group interests must now by all means 
be subordinated to the interests of the people." 


[Question] A praiseworthy effort, which is now being questioned. The union 
leader Cyril Daal declared not long ago that the favors for political friends in 
the time of the old régime pale beside what is now taking place in Suriname. It 
is chiefly adherents of the leftist intellectual group PALU [Progressive Workers 
and Peasants Union] that are considered for the attractive public positions. 


"An unfounded and offensive remark, which I leave entirely to Mr Daal's responsi- 
bility," says an irritated Minister Neede. 'We recruit all available experts. 

[t is not important what political connections they formerly had. We consider 
only ability and qualifications, motivation, and the willingness to accept risks 
by taking part in the revolutionary process." 


[Question] Does that apply to big shots from the time of former prime minister 
Arron? 


"Members of the old régime are already being taken on. Naturally we keep an eye 
on them. The little Suriname society cannot afford for capable figures to con- 
tinue to stand on the sidelines. You cannot punish one of Arron's adepts forever 
by keeping him outside the work process. We are trying to reform the supporters 
of the old régime and get them into the revolutionary process." 


[Question] Why does he not apply these ethical and practical considerations in 
the everlasting trials of the leading figures from the Arron period? There is 
every indication that it is getting harder and harder to find the evidence. 


"We set up the special court because we felt that some of the practices that had 
been current, when looked at from the juridical point of view, were not punishable. 
We knew that they were very harmful to the people. The long waiting time for 
adjudication has its cause in the fact that some who were seriously suspected 

fled immediately after the coup d'état, many of them to the Netherlands. Others, 
who did not succeed in that, destroyed evidence during the period of confusion 
shortly after the coup d'état. Compromising documents have disappeared. It will 
take a long time to gather the evidence." 


Minister Neede rejects the demand in Suriname for putting an end to the special 
trials. He does not consider that proper. The "little" boys have been tried and 
received their punishment. The big fish must not continue to swim around free: 
"There is a great deal to be said for putting an end to the special trials. The 
investigation and the conduct of tie trials cost a great deal of time and energy. 
We can much better devote our attention to things that are much more useful and 
necessary. But if you put an end to the special trials, you are fostering ill 
will. Those who are responsible for the disappearance of 400 million guilders 

in profits from the bauxite and can give no acceptable explanation for it must not 
be simply turned loose. That is not right." 
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COUNTRY SECTION VENEZUELA 


COPEL SUPPORT FOR EL SALVADOR CRITICIZED 
Caracas EL NACIONAL in Spanish 5 Oct 81 p A-4 


[Article by Francisco Alvarez Chacin: "From the Betancourt Doctrine to Collus? 9n 
With the Dictatorships | 


[Text] The Betancourt Doctrine, as it is known, was characterized by its illus- 
trious creator as a sanitary cordon against dictatorships and the coups d'etat 
that enthrone them. Many important figures, perhaps unaware of the stratagems 
underlying diplomatic bustle, have accused it of having isolated Venezuela 
among the concert of nations and particularly among the Latin American ones. 
Nothing could be farther from the truth. 


Well understood and as it was applied, the Betancourt Doctrine was limited to not 
recognizing spurious governments, not maintaining bilateral diplomatic relations 
with them, and condemning, as the need arose, their violations of human rights and 
of the freedom and dignity of human beings. Rather, from this standpoint, it con- 
stituted a time of honor and of scintillating radiance in Venezuela's foreign 
relations, whose beams illuminated more than one subsequent presidential period. 


It was, for example, at the height of the Betancourt Doctrine's effectiveness that 
the then foreign minister, Marcos Falcon Briceno brought Great Britain around, 
amid doubts in the UN, to discussing the imperishable rights of Venezuela in 
[formerly] British Guiana, which, until then, Great Britain had flatly refused to 
talk about. It was also under the aura of this doctrine that Dr Carlos Sosa 
Rodriguez was, with the backing of the Latin American group, elected president of 
the UN General Assembly. And be it said in passing and in due recognition of his 
well-earned merit. he rose nobly, courageously and with unalterable serenity, 
making full use of the free hand that, through my intervention as interim foreign 
minister, President Leoni granted him in the exercise of his powers at such high 
hierarchical levels, to the need to confront strong pressures from a group of the 
biggest powers aimed at compelling him to take a biased decision against another 
big power with which we were not even linked by the best of relations. Guelphs 
and Ghibellines alike recognized Dr Sosa's conduct as having been honorable, and 
the attitude of our government as being one of the utmost dignity and high-minded- 
ness. 
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Without false modesty, I must add that during my tenure as ambassador to the UN 
office in Geneva, Venezuela was, with the unanimous backing of the Latin American 
group--including the countries with which, by application of the Betancourt Doc- 
trine, we did not maintain bilateral relations--elected a member of the ILO. Fur- 
thermore, except at those times when I was called upon by rotation to serve as 
president of the mentioned group and of the so-called "Group of 77,"' under the 
umbrella of the Betancourt Doctrine, I had the full support of Latin America. And 
what is more, nominated by Argentina and seconded by Ecuador--countries with 
which we had broken off relations--and out of regard for what 1 represented, I was 
elected, also unanimously, chairman of the Coordinating Committee of the Group of 
77, as well as of the Basic Products Subcommittee of the UNCTAD, the importance 
can be measured by consideration of oil and iron alone. 


On the other hand, in no way did the Betancourt Doctrine, properly understood and 
applied as it was, prevent Venezuela from bringing its weight to bear in favor of 
the economic, social and cultural interests of countries victimized by despotisms 
with which we did not have bilateral relations. Thus it was that as Ambassador to 
the Federal Republic of Germany I was elected to form part of the Latin American 
group of a committee of three member nations that took up with the Bonn government 
the question of allowing Argentina (which was at the time under a dictatorship and 
had no relations with Venezuela) to identify as an Argentine product, on the 
German retail market, the meat Germany was importing from that politically 
oppressed South American country. And more recently: Was it perhaps not from 

that same fountainhead that Dr Jose Maria Machin drew tenacity and firmness for 
his determined--bold and at times feline--stand against the dictatorship of the 
Somozas? No one can tell me that these things have all come about by chance, or 
how much Machin's perseverance in the OAS contributed to the liberation of Nicara- 
gua, because those are uncomputable dimensions. And they fall far short of 
enumerating the many honorable actions taken byother representatives of Venezuela 
in various parts of the world, inspired by the Betancourt Doctrine, bringing honor 
upon the country. 


Today, I have the misfortune to witness, with deep Venezuelan sorrow, that sud- 
denly, through inconceivable blindness or perhaps through a twisted partisan 
fanaticism, our foreign relations have descended to deplorable levels, to the point 
of falling into step, elbow to elbow, with those of the most savage despotisms in 
America, in support of the eternal oppressors of the Salvadoran people. Confusing 
them with exponents of free enterprise in the modern sense of the term, which does 
not exist in El Salvador except under the primitive form of cruel exploiters of the 
peasantry, an effort is being made to favor and maintain in power, by whatever 
means possible, a caste of traffickers in the sweat, tears and blood of the op- 
pressed population of that unfortunate country. 


An attempt is being made, through an ostentatious publicity campaign, to have it 


appear as if it is the Reagan-Haig team that is bowing to that Venezuelan policy, 
when it actually suffices to cast a glance at the magnitude of the powers involved 
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and the self-confessed aims of our government leaders to realize who is inspiring 
whom and who is ordering whom. Behind that dissembling and with the aim of boost- 
ing the perfidious, or at best precarious, authority of the president of the 
Salvadoran Government Junta, an absurd diplomatic offensive is being deployed on 
all fronts, including the World Parliamentary Union, the church, the Socialist 
International, governments, peoples and democratic leaders. Millions are being 
misspent out of the public treasury of the Venezuelans, and there is even talk of 
a collective inter-American military intervention to crush the liberating forces 
of the little country. And although the latter has been denied, it isworth noting 
that the president of the Republic has the power, witnout even consulting the 
Council of Ministers, to send Venezuelan soldiers to spill their blood abroad in 
an intervention of that nature. To do this he would need only to be authorized by 
a special law of the Congress, because the case does not fall within those contem- 
plated by the Constitution, the Organic Law of the National Armed Forces, the 
Mutual Defense Treaty of Rio de Janeiro, or in any way by any other pertinent legal 
instrument. 


Therefore, although I had intended never again to become involved in matters per- 
taining to our Ministry of Foreign Affairs, in my retirement at 68 years of age, 
which I have completed today, my experience has prevailed upon me to utter my 
word of protest against this uncommon case of misappropriation of our national 
self-respect and dignity. 
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COUNTRY SECTION VENEZUELA 


POLLS FIND DISCONTENT WITH HERRERA, LUSINCHI RUNNING AHEAD 
Caracas RESUMEN in Spanish 6 Oct 81 p 6 


[Text] Calvani's public statement as to his "availability" as a candidate for the 
nomination, caught on the fly by Perdomo Giron, has unleashed a flurry of specu- 
lations regarding the doubts Rafael Caldera seems to be sowing with respect to the 
1983 presidential candidacy. "Caldera cannot end his political career with a 
humiliating defeat at the hands of Morales or Lusinchi,"' one person commented last 
week who is one of the former president's intimate circle of friends. Another 
claimed to know that Caldera's decision was to win the nomination at all events, 
but that for him to actually accept the nomination was "a horse of a different 
color."' What seems to have set off the wave of speculations and rumors are the 
results of two polls. One of these polls was conducted by the Gaither company for 
the AD [Democratic Action] party (whose acceptability has not been brought into 
question by it) in Maracaibo. Its results are devastating: Whereas in September 
1979, 58 percent approved the government's program, in 1980 that same percentage 
disapproved it, and now in 1981, 73 percent of the population of Maracaibo dis- 
approves it. What is more, 80 percent think "it has not achieved what it should 
have," and only 31 percent believe it will still manage to accomplish what it has 
promised. Despite this, the "polarization" still appears strong. 


For example, in 1980, 73 percent preferred the COPEI [Social Christian Party], 

but in 1981 only 67 percent does. The same thing has occurred with respect to the 
AD, however: In 1980, 64 percent favored it, but in 1981 only 49 percent does. 

On the other hand, this has not meant a rise for the MAS [Movement for Socialism], 
which in 1980 had a 57-percent showing, while in 1981 it is only 36 percent. All 
the parties are experiencing a dip. But it is froma futurities standpoint that 
the poll worries ihe COPEI. For example, in response to the question on opinions 
as to the future winner, whereas in 1979, 36 percent favored the COPEI to win, 13 
percent the AD, and 13 percent the MAS, in 1981, 55 percent favor the AD, 15 per- 
cent the COPEI and 15 percent the MAS. 


Whereas 52 percent think that Caldera would be the COPEI's best candidate, 

45 percent think Luis Herrera is the worst president Venezuela has ever had (ver- 
sus CAP's [Carlos Andres Perez] 14 percent and Perez Jimenez's 10 percent). The 
other poll, an ultrasecret one, is even worse, in that it reveals that Caldera is 
below Lusinchi (Lusinchi 36 percent, Caldera 32 percent). All of this, together 


106 








with the desperation over the slowness, ineptness and deafness of the Herrera 
government, may have cast a shadow of doubt into Caldera's mind as to whether or 
or not he should launch his candidacy. And these doubts may have rekindled dor- 
mant fires among some half-dozen candidates. In any case, after the "Pepazo" 
disaster, which among other things has eclipsed Oscar Yanez's influence (among 
that of others), Caldera has no contenders in the COPEI and will undoubtedly be 
chosen as its candidate. The problem--and it is unquestionably a serious prob- 
lem--is that of exposing him to the embarrasment of ending his public career with 
a defeat that, considering the stature of his contender, could be ignominious. In 
addition to this, there is probably very little appetite for a borderline victory 
that ould subject him to the same frustrating blackmail of his previous presi- 
dency. 
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